O.M. KEJRIWAL & CO.

CHARTERED ACCOUNTANTS

OMK

Independent Auditors' Report

To
The Members of Odisha Coal and Power Limited

CIN- U101000R2015SGC018623

Report on the Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Qdisha Coal and
Power Limited ("the Company"), which comprise the Balance Sheet as at 31 March 2021,
the Statement of Profit and Loss, the Cash Flow Statement, Statement of changes in equity
for the year then ended, and notes to the financial statements, including a summary of the

significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companics Act,
2013 (*Act’) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at

March 31, 2021, its loss and cash flows for the year ended on that date,

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section
143 (10} of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the auditor’s responsibilities for the audit of the financial statements section of
our report. We are independent of the Company in accordance with the code of ethics issued

by the Institute of Chartered Accountants of India together with the ethical requirements that
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are relevant to our audit of the financial statements under the provisions of the Act and the
rules there under, and we have fulfilled our other ethical responsibilities in accordance with

these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

ey audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming

our opinion thereon, and we do not provide a separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the

Company as it is an unlisted company.

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including
Annexure to Board’s Report, Business Responsibility Report but does not include the

financial statements and our auditor’s report thereon.

Qur opinion on the financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the

course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement

of this other information; we are required to report those facts which are as under:

4"3%

@!}*sv/n
e . i

q.rﬂ



1. The paid up share capital of the company amounting to Rs.386 Cr includes Rs.288.95
Cr issued in contravention with section 62 (3) of the Companies Act 2013 over the
financial year 2016-17 and 2017-18.

2. Emphasis of Matter

1. Attention is invited to note no 8 (regarding forest land 495.35 Acre out of which
491.27 Acre is in possession and balance of 4.08 Acre is under sub-judice but the cost
of whole land is capitalized under “right to use”.

2. Attention is invited to note no 22 (ii) provisions for gratuities and leave encashment
has been made in the books of accounts, however fund has not been earmarked for the

same.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 ("the Act") with respect to the preparation of these standalone
financial statements, that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act; safeguarding the assets of the Company: preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a

true and fair view and are free from material misstatement, whether due to fraud or error .

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters

related to going concern and using the going concern basis of accounting unless



management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.

The boards of directors are also responsible for overseeing the Company’s financial

reporting process.

Auditor’s responsibilitics for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of

these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive 1o
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and

the operating effectiveness of such controls

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.




o Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are
inadequate. to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a siatement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards. From
the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial staiements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such

communication.




Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2016 issued by the Ministry
of Corporate AfTairs, We enclose in the Annexure A statement on the matters
specified in paragraphs 3 and 4 of the said order.

Further to our comments in Annexure A, as required by Section 143(3) of the Act, we

report that:

a. we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

c. the standalone financial statements dealt with by this report are in agreement
with the books of account;

d. in our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule
7 of the Companies (Accounts) Rules, 2014,

e. on the basis of the written representations received from the directors as on
31st March 2021 and taken on record by the Board of Directors, none of the
directors is disqualified as on 3ist March 2021 from being appointed as a
director in terms of Section 164(2) of the Act;

f.  With respect to adequacy of internal financial controls over financial reporting
of the company and the operating effectiveness of such controls, refer to our
separate report in Annexure -B.

g. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the

explanations given to us:

1. As per the information and explanations given to us, the Company has
no pending litigations as on the date of the financial year end except as

reported in Annexure -D
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2. The Company did not have any long-term contracts including
derivative contracts for which there were any material foresecable
losses;

3. There were no amounts which were required to be transferred to the

Investor Education and Protection Fund by the Company.

For M/s. O.M. Kejriwal & Co

Chartered Accountants

FRN - 314144E
Arard b drasss.
Date: 21.09.2021 [ Anandita Kaur Anand,FCA]
Place: Bhubaneswar Partner

Membership No. £ Haly
UDINNO.Q1S /1918 ARRABTBY )




Anncxure —A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company
on the standalone Ind AS financial statements for the year ended 31 March 2021, we report
that:

(i)(a)The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has been conducting physical verification of Fixed Assets in view of its
policy. Such policy requires the physical verification of fixed assets once in a block of three
years. In our opinion, this periodicity of physical verification is not reasonable having regard
to the size of the Company and the nature of its assets. This physical verification should be
done at least once in a year.

(c)According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are held

in the name of the Company except for the cases mentioned in the Auditors Report.

(ii)The Company has not started commercial operation. However, as explained 1o us,
inventorics have been physically verified during the year by the management at reasonable
intervals. Due to Covid-19 situation stock was not physically verified by us. but stock report
provided by management is taken in to consideration. No material discrepancy was noticed

on physical verification of stocks by the management as compared to book records.

(iii)yThe Company has not granted any loans to bodies corporate covered in the register
maintained under section 189 of the Companies Act, 2013 (‘the Act’).

(a) In our opinion, the rate of interest and other terms and conditions on which the loans had
been granted to the bodies corporate listed in the register maintained under Section 189 of the
Act were not, prima facie, prejudicial to the interest of the Company.

(b)In the case of the loans granted to the bodies corporate listed in the register maintained
under section 189 of the Act, the borrowers have been regular in the payment of the principal

and interest as stipulated.



(c)There are no overdue amounts in respect of the loan granted to a body corporate listed in

the register maintained under section 1890of the Act.

(iv) In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with respect to

the loans and investments made.

(v) The Company has not accepted any deposits from the public.

(vi)The Central Government has not prescribed the maintenance of cost records under section

148(1) of the Act, for any of the services rendered by the Company.

(vii)(@)According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including provident fund, income-tax,, value
added tax, duty of customs, service tax, Goods& Service Tax, cess and other material
statutory dues have been regularly deposited during the year by the Company with the
appropriate authorities. As explained to us, the Company did not have any dues on account of
employees’ state insurance and duty of excise.

(b) According to the information and explanations given to us, no undisputed amounis
payable in respect of provident fund, income tax, sales tax, value added tax, duty of customs,
service tax, cess and other material statutory dues were in arrears as at 31 March 2021 for

period of more than six months from the date they became payable.

(viii)The Company has availed term loans from Union bank of India, Punjab national bank
and Rural Electrification Corporation Ltd (REC). In our opinion and according to the
information and explanations given by the management, we are of the opinion that, the
Company has not defaulted in repayment of dues to any financial institution & banks, as
applicable to the company. However, the term loan obtained from REC Ltd. is under
moratorium period as on the reporting date and hence, repayment for the same has not

commenced.




(ix)The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) and term loans during the year. Accordingly, paragraph 3

(ix) of the Order is not applicable.

(x)According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported

during the course of our audit.

(xi)According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

(xii)ln our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

(xiii)According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the standalone Ind AS financial statements as required by the applicable

accounting standards.

(Xiv)According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or

private placement of shares or fully or partly convertible debentures during the year.

(xv)According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not

applicable.




(xvi)The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act 1934.

Date: 21/09/2021 For M/s. O.M. Kejriwal & Co.

Chartered Accountants

j\ andik2 Arard

(Ms. Anandita Kaur Anand, FCA)
Partner
Membership No- 511918
FRN - 314144E

Place : - Bhubaneswar




Annexure-B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s. Odisha Coal
and Power Limited (“the Company”) as of 31 March 2021 in conjunction with our audit of

the standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
lo company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely

preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both

issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance




Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial

reporting was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone

Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and (3)

provide reasonable assurance regarding prevention or timely detection of unauthorized




acquisition, use, or disposition of the company's assets that could have a material effect on

the financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstaternents due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate.
Opinion

[n our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over

Financial Reporting issued by the Institute of Chartered Accountants of India.

For M/s. O.M. Kejriwal & Co
Chartered Accountants
FRN-314144E
Place: Bhubaneswar
Date: 21.09.2021
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(Anandita Kaur Anand,FCA)

Partner
M.No. 511918
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Annexure-C to the Auditors’ Report

Directions under section 143 (5) of the Companies Act, 2013

Referred to our report of even date

Particulars

Remarks

Whether the company has clear title/lease
deeds for freehold and leasehold respectively?
If not please state the arca of freehold and
leasehold land for which title/lease deeds are

not available.

According to the information and explanations
given to us, agreement to lease in favour of
OCPL in respect of Govt Land (896.48 acr ) &
Pvt Land (1033.08 Acr) has been exccuted.

Whether here are any cases of waiver/write off
of debts/loans/interest etc. if yes, the reasons

there for and amount involved.

To the best of our knowledge and according to
the explanations and information given to us,
there are no cases of waiver/write off of debts/

loans/interest etc. during the period under audit.

Whether proper records are maintained for
inventories lying with third parties & assets
received as gift/grant(s) from the Govt. or

other authorities.

To the best of our knowledge and according to
the information and explanations given to us,
there are no inventories lying with the third

parties.

Sector Specific Additional Directions

Adequacy of steps to prevent encroachment of
idle

cxamined. In case of land of the Company is

land owned by Company may be

encroached, under litigation, not put to use or

declared surplus, details may be provided.

The Company is in the process of acquisition of
land for mining purpose. No such cases have

COme across,

Where land acquisition is involved in setting

up new projects, report whether settlement of

The settlement of land is done through IDCO.

No deviations found during the process of

dues done expeditiously and in a transparent | audit.
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manner in all cases, The cases of deviation

may be detailed,

Whether the Company has an effective system
for recovery of revenue as per contractual
terms and revenue is properly accounted for
the books of accounts in compliance with the

applicable Accounting Standard.

The company is under preoperative stage.
Revenue generated during construction is

adjusted from Capital work in progress

How much cost has been incurred on
abandoned projects and out of this how much

cost has been written off?

Not Applicable

In case of thermal power projects, compliance
of the various pollution Control Acts and the

impact thereof including utilisation and

disposal of ash and the policy of the company

in this regard, may be checked and

complemented.

Not Applicable as this is not a pow-er"

generating Company.

Has the company entered into revenue sharing
agreements with private parties for extraction
of coal pitheads and it adequately projects the

financial interest of the company.

The company has not entered into any revenue

sharing agreement during the period of audit.

Does company have a project system for
reconciliation of quantity / quality coal ordered
and received and whether grade of coal
moisture and demurrage etc. Are properly

recorded in the books of accounts?

The operation of the company has not yet been

started. Hence this clause is not applicable.

How much share of free power was due to the
state government and whether the same was
calculated as per the agreed terms and depicted
in the accounts as per accepted accounting

norms?

Not

generating Company.

Applicable as this is not a power

In the case of hydroelectric projects the water

Not Applicable as this is not a power
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discharge is as per policy/ guidelines issued a | generating Company.
by the state government to maintain
biodiversity. For not maintaining it penalty

paid/ payable may be reporied.

For M/s. O.M. Kejriwal & Co
Chartered Accountants

FRN-314144E

Place: Bhubaneswar
Date: 21.09.2021 43!’70”‘09} ke 9\¢
(Anandita Kaur Anand,FCA)
Partner
M. No.511918
UDINNO.XIS /1918 ARRRBTEY




DETAILS OF LEGAL CASES

Annexure D

No | Cases No Name of the { Nature of the Village Current
Partics Claim Status
1 21261/2017 | Jubati Married Manoharpur | Pending at
Kishan Daughter High Court
demanding R&R
2 21262/2017 | Anjali Majhi | Married Manoharpur | Pending at
Daughter High Court
demanding R&R
3 21263/2017 | Kumudini Married Manoharpur | Pending at
Kishan Daughter High Court
demanding R&R
4 21264/2017 | Bhumi Married Manoharpur | Pending at
Kishan Daughter High Court
demanding R&R
5 21266/2017 | Suryakanti | Married Manoharpur | Pending at
Bhaisal Daughter High Court
demanding R&R
6 21267/2017 | Anjali Married Manoharpur | Pending at
Bhaisal Daughter High Court
demanding R&R
7 21827/2017 Married Manoharpur | Pending at
Sukanti Amat | Daughter High Court
demanding R&R
8 21260/2017 | Gitanjali Married Manoharpur | Pending at
Bhaisal Daughter High Court
demanding R&R
9 5425/2017 | Sumati Married Manoharpur | Pending at
Majhi Daughter High Court
demanding R&R
10 | 64/2017 Gitanjali Married Manoharpur | Pending at
Oram Daughter High Court
demanding R&R
11 | 17403/ Dasarath Challenging the | Khatphalli Pending at
2016 Sai cancellation of High Court
FRA Patta
12 | 17407/ Harid Sai Challenging the | Khatphalli Pending at
2016 cancellation of High Court
FRA Patta
13 | WPO Kangalu Challenging the | Khatphalli Pending at
17405/16 Majhi & cancellation of High Court
Others FRA Patta
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Odisha Coal and Power Limited
Balance Sheet as at March 31, 2021
{Rupees in Lakhs)

Partlculars Note No. As at March 31, 2021 As at March 31, 2020
ASSETS
1 |Non-current assets
{a) Property, Plant and Equipment 5 1,331.70 1,261.35
{b} Right-of-Use Assets [} 39,384.68 34,663.23
[c) Capital work-in-progress 7 101,760.78 84,775.47
{d) Other Intangible assets 8 4,272.20 4,437.89
{o} Financial Assets
(i} toans 9 44.61 42,95
{ii) Other financial assets 10 819.18 771.25
{f) Other non-current assets 11 i 1,273.65 3,052.68
Total Nan - Current Assets 148,886.91 129,004.83
2 ]Current assets
{a) inventories 12 4,683.33 3,075.08
(b} Financial Assets
{i} Trade receivables 13 4,305.51 3,193.25
{ii) Cash and cash equivalents 14 1,914.13 547.99
(it} Bank balances other than (i} above .
{iv) Others 15 51.04 5.95
{c) Current Tax Assets (Net) 16 58.24 8.25
{d) Other current assets 17 12,245.07 11,334.07
Total Current Assets 23,257.31 18,164.60
TOTAL ASSETS 172,144.73 147,169.42
EQWITY AND LIABILITIES
Equity
{a} Equity Share capital 18 38,600.00 34,600.C0
{b) Other Cquity 14 (1,241.71) {1,005.98)
Total equity 37,358.29 33,504.02
LIABILITIES
1 |Non-current liabilities
{a) Financial Liabilities
i} Borrowings 20 112,116.67 95,325.25
i) Other financial liabitity 21 1.68 1.68
{b) Provisions 22 1,061.27 1,076.53
{c) Deferred tax liabilities (Net} 23 827.61 723.35
Total Non-current liabilities 113,992.23 97,126.82
2 |Current liabilities
{a) Financial Liabilities
{i} Borrawings 24 6,980.81 3,287.08
(i) Trade payables
-Total outstanding dues of micro and - .
small enterprises.
-Total outstanding dues of creditors otherthan 25 6,697.65 3,762.21
micro and small enterprises.
{iii) Other financial liabilities 26 5,246.27 7.956.49
[b} Provisions 27 65.29 S0.11
{c) Other current fiabilitias 23 1,758.70 1,482.69
Total Current liabilities 20,788.72 16,538.58
TOTAL EQUITY AND LIABILITIES 172,144.23 147,169.42
Notes forming part of the financial statements 1-40
[In terms of our report attzched. For and on behalf of the Board
Far O M Kejriwal & Co R
Chartered Accountants Q—»

Praﬁﬁumar Mohapatra Pravakar Moha

Directar Director
'ra/r&uh i
LY % . S /]_.’.
Anandita Kaur Anand M K4 ! "
Partner Manish Tiwarl R. K Aich ariputta Mishra
M.N: 511518 Company Secretary : Sr.Manager (Fin) Chief Executive Officer

(F.R.N; 314144E)
Place : Bhubaneswar
Date ;7T PR il




Odisha Coal and Power Limited
Statement of Profit and Loss for the period ended March 31, 2021

{Rupees in Lakhs)

Particulars Notes Period ended Period ended
March 31, 2021 March 31, 2020
| |Revenue from Operations 29 18,277.35 5,476.28
il |Other Income 30 411.94 378.11
Less: Transferred to Capital work in progress {18,682.05) (5,846.48}
Il |Total Income (I + I} 7.25 7.91
IV |Expenses
(a) Cost of mine operation/excavation 31 13,763.14 6,483.88
{b) Change in inventories of finished goods/ work in progress and stock in 12 {1,608.25) (3,075.08)
trade
{c) Coal transportation charges 2,210.55 901.47
{d) Employee Benefit expense 33 1,148.17 1,092.39
{e) Finance costs 34 8,675.86 7,282.84
{f} Depreciation and amortization expense 35 1,643.34 1,354.21
(g) Other expenses 36 1,381.74 1,140.60
Less : Expenditure transferred to copital work in progress 7 {27,165.82) {10,829.45)
Total expenses (IV) 48.73 40.59
V  |Loss before tax {1l - IV) {41.48) (32.68)
VI |Tax Expense:
{a) Current tax - -
{b) Deferred tax 23 104,25 166.62
{c) Taxes of earlier years - -
Total tax expense 104.25 166.62
VIl |Loss for the Period (V -VI) {145.73) {199.31)
Vil | Other Comprehenstve Income / (Losses)
{A) (i) Items that will not be reclassified to profit and loss - o
{ii} Income tax relating to items that will not be reclassified to profit
and loss o &
{B) (i) ltems that will be reclassified to profit and loss - -
{ii} Income tax relating to items that wilt be reciassified to profit
and loss 5 .
Total Comprehensive Income / (Losses) for the period -
X Total Comprehensive Income / {Losses) for the periad {VII+VIII) (145.73) (199.31)
(Comprising Loss and Other Comprehensive Income for the period)
X Earnings per equity share:- Basic and diluted (Rs) 39 {0.04) {0.06)
XI  Notes forming part of the financial statement 1-40
In terms of our report attached. For and an behalf of the Board
For O M Kejriwal & Co
Chartered Accountants
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Place ; tﬁa’np:s'ﬂar

Dapé: 0B IIE o




Odisha Coal and Power Limited

Statement of Cash Flow for the year ended March 31, 2021

{Rupees in Lakhs)

Particutars For the year ended For the year ended
March 31, 2021 March 31, 2020
(A} Cash flows from operating activities:
Loss belore taxes 141.48) {32.68)
Adjustments for:
Depreciation and amortisation of non-current assets - :
Operating profit before Current/Non current assets and lizbilities 141.48) {32.68)
Adjustment for:
Movements In working capital:
Inventory {1,608 25) {3,075.08)
Trade receivable {1,112.26}) {3,193.25)
{Increase)/ decrease in loans and other financial assets {45.09) [4.80)
{Increasel/decrease in other assets 287.84 30,297.62
Increasef [decrease) in other payables B provisions 305 92 2,458.00
Increase/ (decrease) in other financial liabilities 225.23 8.039.90
Cash generated from operations {1,988.10) 34,489.70
Taxes Paid {49.98) 4.93
Net cash flow from operating activities 2,038.08} 34,494.63
(B) Cash flows from investing activities:
Payments for purchase of fixed assets* [21,61152) 167,020.13}
Payments to acquire financlal assets (167 (3 68)
Advance against acquisation of land 58019 {39.67}
Bank balances other than cash & cash equvalent {47.93) {391 83)
Net cash used in Investing Activities {21,080.93) [67,455.31)
{C) Cash flows from financing activities:
Proceeds from issue of shares 4,000.00 4,600.00
QOther finance by related parties 74,17 .
Proceeds from long term borrowings from banks 20,410.98 28,476.15
Net cash flow from financing activities 24,485.15 33,076.15
Net Increase/{decrease) In cash or cash equivalents 1,366.14 115.47
Cash and cash equivalents at the beginning of the year 547.99 432.53
Cash and tash equivalents at the end of the year 1,914,13 547.99
{Notes forming part of the financial statement Note No. 1-40

(i} The company has undrawn borrowing of Rs. 38,831.91 lakh (March, 2020: Rs.4,987 67 lakh} fram Banks/Fl in respect of the term loan exist as at

the reporting date, to settle its capital committmets.

(if) Figures in brackets represents cash outflows/incomes as the case may be.

{iii) Reconciliation of cash and cash equvalent: Refer note-14 "cash and cash equvalent”,
{iv} Reconciliation between the opening and closing balances of liabilities arising from financing activity,

IParticulars *Non-current borrowings Current borrowings
Opening balance as at 1st April, 2020 98,612.33 .
Net cashitows during the year 15,065.70 40,00
Non cash changes due to:

-Interest on borrowings compounded during moratorium 5.34528 3417
-Transaction cost on borrowings

[Closing balance as at 31st March, 2021 119,023.21 74.17
*Includes current maturities of non-current borcowings, refer note-24.
tn terms of our report attached. For and on behalf of the Board.
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Odisha Coal and Power Limited

Statement of Changes in Equity for the year ended March 31, 2021

A. Equity Share Capital

(Rupees in Lakhs)

Balance as at April 1, 2019

Changes in equity share capital
during
the year

Balance as at March 31,
2020

30,000.00

4,600.00

34,600.00

{Rupees in Lakhs}

Balance as at April 1, 2020

Changes in equity share capital
during
the year

Balance as at March 31,
2021

34,600.00

4,000.00

38,600.00

B. Other Equity

(Rupees in Lakhs)

Reserves and Surplus

General Reserve

Retained earnings

Balance as at April 1, 2019 - {896.67)
Loss for the year (199.31)
Other Comphrehensive Income/ (Losses) -
Total Comprehensive Income/ (Losses) (199.31)
Transfer of profits of the year to General Reserve - S
Balance as at March 31, 2020 - (1,095.98)
Loss for the year (145.73)
Other Comphrehensive Income/ (Losses) 0
Total Comprehensive Income/ (Losses) {145.73)
Transfer of profits of the year to General Reserve - -
Balance as at March 31, 2021 - (1,241.71)
Notes forming part of the financial statement Note No. 1-40
In terms of our report attached. For and on behalf of the Board.
For O M Kejriwal & Co ?
Chartered Accountants " Q' 7
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Odisha Coal and Power Limited
Notes to the Financial Statements for the year 2020-21

1.General
Information

The Odisha Coal and Power Limited ("OCPL” / “the Company”} incorporated on January 20,
2015 with its registered office at Bhubaneswar, Odisha, India. Subsequently Odisha Power
Generation Corporation Ltd (OPGC) and Odisha Hydro Power Company Ltd (OHPC) holds 51%
and 49% of share capital of the Company respectively pursuant to the Government of Qdisha
Notification No. 1088 dated 4th February, 2015 and No. 1160 dated 6th February, 2015. The
Company files application for allotment of Manoharpur and Dip-side Manoharpur Coal Block
under the provisions of The Coal Mines (Special Provisions) Second Ordinance, 2014 and is
declared as the successful allottee of the said coal blocks on 24th March, 2015, Manoharpur
coal block is an explored coal block with a total reserve of 181MT and Dip-side Manoharpur
coal block is a regionally explored block with a total reserve of 350 MT. On 30th March 2015 to
be precise, it signed the Allotment Agreement with the Nominated Authority, Ministry of Coal
{MoC), Government of India. Allotment Order of Manoharpur & Dip-side Manoharpur coal
blocks is issued on 31st Aug 2015 to OCPL by the Nominated Authority for supply of coal
exclusively for OPGC expansion Power Project {Unit 3, 4, 5, & 6}, 4 units of 660 MW each at ib-
Thermal Power Station, Banaharpali, Jharsuguda, Odisha. OCPL is operating primarily in mining
and supply of coal.

2. Statement of
Compliance

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company
has adopted Indian Accounting Standards (referred to as “Ind AS”} notified under the
Companies (Indian Accounting Standards) Rules, 2015 {as amended) with effect from 1 April,
2016.

These financial statements for the year ended March 31, 2021 are the financial statements
prepared on going concern basis following accrual system of accounting and comply with the
Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015 and subsequent amendments thereto and the Companies Act, 2013 (to
the extent notified and applicable).

These financial statements were authorized for issue by the Board of Directors on 23-08-2021.

3. Significant
Accounting Policies

The significant accounting policies applied by the Company in preparation of its financial
statements are listed below. Such accounting policies have been applied consistently to all the
periods presented in these financial statements, unless otherwise indicated.

3.01. Basis of
preparation

The financial statements of the Company have been prepared in accordance with tnd AS and
relevant provisions of the Companies Act, 2013 (to the extent notified and applicable).

The financial statements have been prepared under the historical cost convention with the
exception of certain assets and liabilities that are required to be measured at fair values by Ind
AS. Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services.

All assets and liabilities have been classified as current or non-current as per Company’s
operating cycle and other criteria set out in Schedule-lll of the Companies Act 2013. Based on
the nature of business, the Company has ascertained its operating cycle as 12 months for the
purpose of Current or noncurrent classification of assets and liabilities.




3.02. Adoption of
New and Revised
Standards

The accounting policies adopted in the preparation of the Financial Statements are consistent
with those followed in the preparation of the Company’s annual financial statements for the
year ended 31st March 2021, except for the adoption of new standard effective as of 1st April,
2021. The Company has not early adopted any other standard, interpretation or amendment
that has been issued but is not yet effective,

Recent pronouncements:
a} Balance Sheet:

» |ease liabilities to be separately disclosed under the head ‘Financial liabilities’, duly
distinguished as Current or Non-current.

* Certain additional disclosures in the statement of changes in equity such as changes in
equity share capital due to prior period errors and restated balances at the beginning of the
current reporting period.

= Specified format for disclosure of shareholding of promaoters.

» Specified format for ageing schedule of trade receivables, trade payables, capital work-in-
progress and intangible asset under development.

= If a company has not used funds for the specific purpose for which it was borrowed from
banks and financial institutions, then disclosure of details of where it has been used.

¢  Specific disclosure under ‘additional regulatory requirement’ such as compliance with
approved schemes of arrangements, compliance with number of layers of companies, title
deeds of immovable property not held in name of company, loans and advances to
promoters, directors, key managerial personnel {(KMP) and related parties, details of benami
property held etc.

b) Statement of profit and loss:

» Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income
and crypto or virtual currency specified under the head ‘additional information’ in the notes
forming part of the financial statements.

The amendments are extensive and the Company will evaluate the same to give effect to them
as required by law.

3.03. Use of

estimates and
critical  accounting
judgments.

i} These financial statements have been prepared based on estimates and assumptions in
conformity with the recognition and measurement principles of Ind AS.

In preparation of financial statements, the company makes judgments, estimates and
assumptions that may impact the application of accounting policies and the reported value of
assets, liabilities, income, expenses and related disclosures concerning the items involved as
well as contingent assets and liabilities at the balance sheet date. The estimates and
management’s judgements are based on previous experience and other factors considered
reasonable and prudent in the circumstances. They are formulated when the carrying amount
of assets and liabilities is not easily determined from other sources. Actual results may differ
from these estimates.

ii} The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to




' 3.04. Cash ana"c':as-h
equivalent.

accounting estimates are recognized in the period in which the estimates are revised and any
future periods affected. Significant judgements and estimates relating to the carrying amount
of assets and liabilities, while evaluating/assessing useful lives of property, plant and
equipment, impairment of property, plant and equipment, impairment of investments,
provision for employee benefits and other provisions, recoverability of deferred tax assets,
commitments and contingencies.

i) Key sources of estimation uncertainty at the reporting date, which may cause a material
adjustment to the carrying amounts of assets and liabilities for future years are provided in
Note-4.

iv) Estimation of uncertainties relating to the global health pandemic from COVID-19:

The Company has considered the possible effects that may result from the pandemic relating
to COVID-19 on the carrying amounts of Trade receivables, Project work in progress,
Intangible assets and certain investments including cash and cash egquivalent. In developing
the assumptions relating to the possible future uncertainties in the global economic
conditions and assessing the recoverability of the above because of this pandemic, the
Company, as at the date of approval of these financial statements has used internal and
external sources of information. The Company has performed sensitivity analysis on the
assumptions used herein. Based on current indicators of future economic conditions, the
company expects to recover the carrying amount of these assets. The Company basis its
assessment believes that the probability of the occurrence of forecasted transactions is not
impacted by COVID-19.

The impact of COVID-19 remains uncertain and may be different from what we have
estimated as of the date of approval of these financial statements and the Company will
continue to closely monitor any material changes to future economic conditions.

| Cash and cash equivalents in the balance sheet comprises cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value, and unrestricted for withdrawal and usage

3.05.Cash Flow
Statement

Cash flow is reported using the indirect method, where by profit / (loss) before extra-ordinary
items and tax is adjusted for the effect of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. For the purposes of the Cash Flow
Statement, cash and cash equivalents is as defined above, net of outstanding bank overdrafts.

i In the balance sheet, bank overdrafts are shown within borrowings in current liabilities.

‘ F3.06.Property, Plant
and Equipment

Tangible Assets:

Property, plant and equipment held for use in the production or/ and supply of goods or

services, or for administrative purposes, are measured at cost, less any subsequent

accumulated depreciation and impairment loss, if any. Such cost comprises purchase price (net
. of recoverable taxes, trade discount and rebate etc.), borrowing cost, and any cost directly
attributable to bringing the assets to its location and working condition for intended use.

Expenditure incurred on development of freehold land and leasehold land are capitalized as
part of the cost of the land. Deposits, payments / liabilities made provisionally towards
compensation, rehabilitation and other expenses relatable to land in possession are treated as
cost of 1and.




In case of self—conétruct_ed assets, cost includes the costs of all materials used in construction,
direct labour, allocation of overheads, borrowing costs if any attributable to such construction.

Deposit works/cost plus contracts are accounted for on the basis of statements of account
received from the contractors.

Unsettled liabilities for price variation/exchange rate variation in case of contracts are
accounted for on estimated basis as per terms of the contracts.

Intangible Assets:

1) Intangible assets acquired are reported at cost less accumulated amortization and |

accumulated impairment losses. Intangible assets having finite useful lives are amortized |
over their estimated useful lives, whereas intangibles assets having indefinite useful lives is |
not amortized. The estimated useful life and amortization method are reviewed at the end |

of each annual reporting period, with the effect of any changes in estimate being accounted |

for on a prospective basis.

2) In case ‘Forest Land’ is diverted otherwise than leasehold basis {i.e no lease deed is |

envisaged to be executed), entire consideration paid/payable is to be capitalized as “Right to
Use-Land” under “Intangible Assets”. The same shall be amortized over the period of legal
right to use or life of the coal mine, whichever is less. Amortization shall commence when
the forest land is available for use.

In case, the lease agreement is signed subsequent to the classification of land as ‘Right to
use’, Land shall be reclassified as “Leasehold Land” and corresponding balances on the date
of execution of lease agreement shall be transferred from Right to Use-Land to Leasehold
Land and shall be dealt as per IND AS 17. The unamortized balance of leasehold land shall be
amortized over the Mining lease peried or the life of mines, whichever is lower,

| Subsequent expenditure:

. Subsequent costs are included in the assets carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the entity and the cost of the item can be measured reliably.

Capital work-in-progress

Expenditure incurred on construction of assets which are not ready for their intended use are
i carried at cost less impairment (if any) under Capital Work-in progress. The cost includes
purchase cost of materials / equipment’s duties and nonrefundable taxes, any directly
attributable costs and Interest on borrowings used to finance the construction of assets.

Capital expenditure on assets not owned by the company and related to the business of the
Company is reflected as a distinct item in capital work-in-progress till the period of completion
and thereafter under Praperty, plant and equipment.

Expenses incurred relating to project, net of income earned during project development stage
prior to its intended use are considered as pre-operative expenses and disclosed under Capital-
work-in-Progress.

Depreciation & Amortization:

Depreciation is provided on a straight line basis over the useful lives of the assets as prescribed
under Schedule Il of the Companies Act 2013 or as ascertained based on internal assessment
and independent technical evaluation that the useful lives as best represent the period over




which Company expects to use these assets. -
Particulars Useful lives
Building Over the period of 30 years
Furniture &  Fixtures and  Electrical | Over a period of 10 years
Equipment's

Office and Other Equipment’s QOver a period of 5 years
Vehicles Over a period of 8 years
Computers & Software’s Over a period of 3 years

Land is not depreciated. Premium paid on leasehold land including land development and
rehabilitation expense are amortized over the lease period.

Capital expenditure on assets laid on land not owned by the company as mentioned above is
amortized over a period of its useful life or lease period whichever is lower.

Depreciation on the following assets are provided over estimated useful life as ascertained
based on internal assessment and independent technical evaluation that the useful lives as best
represent the period over which Company expects to use these assets. Hence, the useful lives
for these assets are different from the useful life as prescribed under Schedule Il of the
Companies Act 2013.

Tangible Assets:
Particulars Depreciation / amortization
| Tools and | Over a period of five years
(Tackles |

Intangible Assets

Particulars Depreciation / amortization 1
Computer Over a period of legal right to use subject to maximum ten
software /| years.

licenses

The estimated useful lives and residual values are reviewed at each year end, with the effect of

any changes in estimate, accounted for on a prospective basis. Each component of an item of

property, plant and equipment with a cost that is significant in relation to the total cost of that
| item is depreciated separately if its useful life differs from the others components of the asset.

Property, plant and equipment including tools and tackles costing up to %,5,000/- are fully
depreciated in the year in which it is for put to use.

Physical verification of fixed assets are undertaken by the Company in a phased manner over a
period of three years and the discrepancies noticed, if any, are accounted far in the year in
which such differences are found.

Disposal and de-recognition of assets

An item of property, plant and equipment and intangible asset is derecognized upon disposal or
when no future economic benefits are expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of an item of property, plant and |
equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognized in profit or loss.




3.07.Impairment of

At the end of each reporting period, the Company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of asset is
reviewed in order to determine the extent of the impairment loss if any.

Intangible assets with an indefinite useful life are tested for impairment annually and whenever
there is an indication that the assets may be impaired.

Recoverable amount is the higher of fair value less cost to sell and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate, that reflects current market assessments of time value of money and the risks
specific to the asset for which the estimation of future cash flows have not been adjusted. An
impairment loss is recognized in the statement of profit and loss as and when the carrying
amount of an asset exceeds its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of asset {or cash
generating unit) is increased to the revised estimate of its recoverable amount so that the
increased carrying amount does not exceed the carrying amount that would have been
determined if there had no impairment loss been recognized for the asset {(or a cash generating
unit) in prior year. A reversal of an impairment loss is recognized in the statement of profit and
loss immediately

tangible and
intangible assets

I

|
3.08. Foreign
currencies

Transactions

The financial statements of the Company are presented in Indian rupees (“INR”), which is the
functional currency of the Company and the presentation currency for the financial statements.

Transactions in foreign currencies are initially recorded in reporting currency i.e. Indian Rupees,
using the exchange rates prevailing on the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are retranslated at the rates of exchange prevailing
at the end of the reporting period. Non-monetary items are measured at historical cost.

Exchange differences arising on monetary items are recognized in the statement of profit and
loss in the period in which they arise

3.09.Employee
Benefits

Employee benefits, inter-alia includes short term employee benefits, provident fund, gratuity,
compensated absences and other terminal benefits.

in terms of arrangements with OPGC, the company has to make payment for liability towards
gratuity, Jeave benefits (including compensated absences) and other terminal benefit etc. for
the period of service rendered by the employees posted on secondment basis from OPGC to
OCPL and as per the valuation done by actuary of OPGC.

3.10.Provisions and
Contingent
Liabilities and
Contingent Assets

Provisions:
Provisions are recognized when the Company has a present obligation (legal or constructive} as |
a result of a past event which is expected to result in an outflow of resources embodying
economic benefits which can be reliably estimated.

The amount recognized as a provision is the best estimate of the expenditure required to settle
the present obligation at the balance sheet date, taking into account the risks and uncertainties
surrounding the obligation. When appropriate, provisions are measured on a discounted basis.
The discount rate used is a pre-tax rate that reflects current market assessments of the time
value of money in that jurisdiction and the risks specific to that liability

Contingent Liabilities and Assets:
Contingent liabilities are possible obligations that arise from past events and whose existence
of which will be confirmed only on occurrence or non-occurrence of one or more future

uncertain events not wholly withir .ﬂ)_q'é:ontrol of the Company. Where it is not probable that
o e IRV
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an outflow of economic benefits will be required to settle the obligations, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
possibility of any outflow in settlement is remote. Contingent liabilities are disclosed on the |
basis of judgment of the management / independent experts. These are reviewed at each :
balance sheet date and are adjusted to reflect the current management estimate.

Contingent assets are not recognized in the financial statement, but are disclosed where an
inflow of economic benefits is probable.

3.11. Leases

| A lease is classified as a finance lease if it transfers substantially all the risks and rewards

The Company as a lessee:

The Company’s lease asset classes primarily consist of leases for land. The Company assesses |
whether a contract contains a lease, at inception of a contract. A contract is, or contains, a |
lease if the contract conveys the right to control the use of an identified asset for a period of |
time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset, the Company assesses whether : {i) the contract involves the
use of an identified asset

(ii} the Company has substantially all of the economic benefits from use of the asset through
the period of the lease and (iii) the Company has the right to direct the use of the asset.

At the commencement date, a lessee shall recognise a right-of-use asset at cost and a lease
liability at the present value of the lease payments that are not paid at that date for all leases
except for leases with a term of 12 months or less {short-term leases) and low value leases.
For these short-term and low-value leases, the Company recognizes the lease payments as an
operating expense on a straight-line basis over the term of the lease.

Subsequently, right-of-use asset is measured using cost model whereas, the lease liability is
measured by increasing the carrying amount to reflect interest on the lease liability, reducing
the carrying amount to reflect the lease payments made and remeasuring the carrying
amount to reflect any reassessment or lease modifications.

ROU assets are depreciated from the commencement date on a straight-line basis over the
period, lower of the lease term or useful life of the underlying asset. ROU assets are evaluated |
for recoverability whenever events or changes in circumstances indicate that their carrying

| amounts may not be recoverable. For the purpose of impairment testing, the recoverable

amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on
an individual asset basis unless the asset does not generate cash flows that are largely |
independent of those from other assets. In such cases, the recoverable amount is determined
for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future
lease payments. The lease payments are discounted using the interest rate implicit in the lease
or, if not readily determinable, using the incremental borrowing rates of the company. Lease
liabilities are remeasured with a corresponding adjustment to the related ROU asset if the
Company changes its assessment of whether it will exercise an extension or a termination
option.

Lease liability and ROU assets have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows,

The Company as a lessor:




Inventories of coal are stated at lower of cost and net realizable value. Net realizable value
represents the estimated selling price of inventories less all estimated costs of completion and
costs necessary to make the sale.

Book stock of coal is considered in the accounts where the variance between book stock and
measured stock is up to +/- 5% and in cases where the variance is beyond +/- 5% the measured
stock is considered.

Trade receivables are amounts due from customers from sale of coal in the ordinary course of
business.

Trade receivables are measured at their transaction price unless it contains a significant
financing component in accordance with Ind AS 115 {or when the entity applies the practical
expedient) or pricing adjustments embedded in the contract.




