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About OCPL

The Odisha Coal and Power Limited (OCPL), a Govt. of Odisha Company, engaged in Coal
Mining Development and Operation in IB Valley Coalfields in Sundargarh District of
Odisha. OCPL was formed as a Joint Venture Company of Odisha Power Generation
Corporation Limited (OPGC) and Odisha Hydro Power Corporation Limited (OHPC) in
the year 2015 with a shareholding ratio of 51:49 respectively. In order to smoothly
manage and operate the Company, the Shareholders Agreement (SHA) was executed
among OPGC, OHPC and OCPL on 21-04-2016 after approval of their respective Boards
and Govt. of Odisha. OCPL has been allotted with Manoharpur & Dip-side Manoharpur
coal blocks having total geological reserve of around 978 Million Tonne (MT).




These two coal blocks have been allotted to OCPL to supply coal to OPGC power plants.
After obtaining all permits & clearances, OCPL started coal production from its
Manoharpur coal mine from October 2019 through the Mine Operator. It has been
envisaged to transport the coal to OPGC power plants through the MGR system
constructed by OPGC. The MGR system was completed in August-2021. With the
approval of Ministry of Coal, Government of India for sale of excess coal to MCL, OCPL
started despatching coal to Kanika siding of MCL since December 2019.




© |
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Tree Plantation - 2021
Plant a Tree, Green the Earth
y, August 30, 2021

OCPL produced 1 Million Tonne during the FY 2019-20, 2.001 Million Tonne of coal
during the FY 2020-21 & 3.86 Million Tonne of Coal till end of January'2022 (FY'2021-
22). Total coal produced till end of January'2022 is 6.87 Million Tonne (since the
beginning of the coal mine). Coal despatched/ sold to CIL/ MCL in FY 2020-21 is 1.80
Million Tonne. OCPL started coal despatch to OPGC power plants through ACB Railway

siding since June, 2021 and through MGR system since September, 2021. Till January
2022, 3.25 Million Tonne coal has been despatched to OPGC. Further, OCPL has started
e-auction of excess coal from December 2021 onwards. Total 0.208 Million Tonne coal

has been sold through e-auction till January, 2022.

The Dip-side Manoharpur is in development stage. Land acquisition process and
acquiring permits & clearances for Dip-side are progress.
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PERIPHERY DEVELOPMENT INITIATIVES

Back Ground:

With the core principal of giving back to the
society, OCPL always been espousing highest standard of
business ethics. The Company has institutionalized Social
Responsibility program within its Business Process. The
Company has been continuously striving for integrated
and comprehensive development of local communities.
In its Journey towards achieving sustainable
development, the company has been undertaking
Community Development progrem activities in the
project affected and periphery villages since inceptions
of the Company in 2015. OCPL implemented several
development projects in the affected areas focusing on
education, health, drinking water, infrastructure
development and sports & culture. The Social
Responsibility intervention envisaged fulfilling the
development needs of the local communities and
improving their standard of living through quality
education, safe and potable drinking water, preventive
and curative health care facilities and livelihood
opportunities. All the programmes and activities by
undertaken are approved, by Sundargarh District
Periphery Development Society, Sundargarh.

The core principal of Social Responsibility program based
on:

"Give Back" to society

Inclusive growth of host community
Participatory and Bottom-Up approach
Beyond compliance

oo BN

Volunteering
6. Dovetailingand Partnership

Improvement of Quality Education:

Practical education of Science and Mathematics is
always been the problem among the students of project

and periphery school of the project area. With this
objective one Mini Science Center has been establish at
Government High School of Hemgir through STEM
learning. This Mini Science Centre is conceptualized with
an objective to inculcate basic concepts of Science,
engineering, mathematics at school level, thereby
encouraging inclination of students/ learners towards
science and technology. Models designed by STEM
Learning Pvt. Ltd. help students in identifying and
experiencing the actual products, which they learn from
text books making it more practical oriented.

* OCPL continuously support the local schools in the
project area with different kind of program.

e Financial Support provided to District Education
Officer (DEQ), Sundargarh for District level Science
Exhibition.

e Organized Sishu Mohotsava Program in different
school of the project area on occasion of 15th August &
26th January. The objective of the program is to
facilitate the talent on the inner quality through
cultural program, game & sports and extra curricular
activities. On this occasion inter school competition
has been organized on drawing, debate, essay writing
and outdoor games and sports.

T
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e Financial support has been given to Narayan High
School of Sanghumuda for organize talent hunt Sishu
Suravi Program.

e Started the Computer Literacy Program at Upper
Primary School of Manoharpur by providing 03 no of
Computers.

e With the approval of SDPDS (Sundargarh Distrit
Periphery Development Society), financial support
given to Panchayat High School of Hemgir for
establishment One Computer Lab at Panchayat
College of Hemgir.

Health Awareness Program:

Health is always being the major hindrance
towards development of the poor families and
communities at large in the project area of OCPL. OCPL
organises different health programs with support of
District Administration.

* Health camps are organized on every week as part of
our sustainable community Health programme for
the project affected communities. Total 38 no of
camps organized where 711 no of patients attended
the camp out of which 319 are female. All the
patients were provided with fee health check up and
medicine.

e OCPL participates in the Pulse Polio and Dengue
awareness drive program organised by local Hospital
administration.

Skill Development

OCPL has effectively implemented the innovative Skill
Development Training Programmes for youth
empowerment, where the local youth is being motivated,
trained and equipped to accomplish for a better future.
With this background OCPL is providing 2 year full time
training to local youth on electrician trade with the
approval from SCTE & VT vide order no. 8131 dated 28th

December 2016 effective from August 2016.

MITS (Majhighariani Institute of Technical Education) a
professional group being engaged for operation of the ITI
and the seat allotment has been framed as per the
guideline of DTET with first priority being given to the land
ousters candidates in OCPL Coal Mine area. Present
student's strength is 18 (5th batch). Total 40 students has
been already pass out from the institute. During training
session at the ITI, campus recruitment has been organized
by the OCPLwith the support from MITS.

Promoting Rural Sports & Culture:

. Sports have been known for bringing in health and
cognitive benefits to children as well as adults.
Towards this objective, OCPL has been promoting
rural sports in the nearby communities. It provides
sports kits and actively supports various sport
training events.

. OCPL is proving financial assistance to project
affected villages for organizing different cultural
events & sportsinthe area.

. Cultural programmes organized by the District
administration are supported by the company
through financial assistance.

Rural Infrastructure:

. OCPL is been working continuously for
improvement of infrastructure in the project
affected villages and periphery area. Following
activities has been undertaken with the approval of
SDPDS (Sundargarh District Periphery
Development Society).

. Construction of students and staff toilet with water
supply system at Panchayat college of Hemgir.

. Financial support is being provided to village
committee of Sanghumuda village for construction
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of check dam at their village for preserving of

water for summer season which is used for the
cattle's.

. Repairing of Primary School and CC Road at village
Chiletmunda.

. Development of guard wall at village Bandpali

Road of Laikera Grampanchayat.

Construction of Community Centre at village
Kiripsira.

Drinking Water

Ensuring available and accessibility of safe and
potable drinking water is another major
Community Development initiative of OCPL. The
company has been supplying safe and potable
drinking water in the Periphery village through
water tanker during the summer season for
meeting drinking water requirements.
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Ref. No. OCPL/ (W/E) Date:- 7th March, 2022

NOTICE FOR THE 6th ADJOURNED ANNUAL GENERAL MEETING

Notice is hereby given that the 6th Adjourned Annual General Meeting of the
members of Odisha Coal and Power Ltd. will be held on Monday, 21st March, 2022 at
4.00 PM at the Registered Office of the Company at Zone-A, Ground Floor, Fortune
Towers, Chandrasekharpur, Bhubaneswar to transact the following business: -

ORDINARY BUSINESS:
To receive, consider and adopt the audited Balance Sheet as at March 31,

2021 and the Statement of Profit and Loss for the year ending on that date together
with Directors' Report and Auditors' Report thereon.

By order of the Board

(M.K.Tiwari)
Company Secretary
Date- 07.03.2022

Zone-A, Ground Floor, Fortune Towers,

Chandrasekharpuir,
Bhubaneswar-751 023.

Encl: 1) Copy of the Annual Accounts
2) Communication from C&AG of India

Note: A member entitled to attend and vote may appoint Proxy to attend and vote
in his/her place and the Proxy need not be a member of the Company.

——
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DIRECTORS’ REPORT

Dear Members,

Your Directors have the pleasure in
presenting the 6th Annual Report on the project
development, performance and operating
result of the Company for the financial year
2020-21 together with the Audited Statement
of Accounts and the Report of the auditors
thereon. The comments of the Statutory
Auditors and Comptroller and Auditor General
of India U/s 143 (6) (b) of the Companies Act,
2013 on the said accounts also form a part of
the report.

PROJECT DEVELOPMENT HIGHLIGHTS

The Mine Operation started from
Manoharpur coal mine from 01-11-2018 by
removing top-soil and OB. It has been envisaged
to transport the coal to EUP i.e. OPGC power
plants through the dedicated MGR system
being constructed by OPGC. Due to land
acquisition issues in MCL command area, the
construction of MGR system got delayed and
was completed in August-2021. In absence of
the coal evacuation arrangement to OPGC,
OCPL obtained the approval from the
Nominated Authority, Ministry of Coal to sale
the coal produced from Manoharpur mine to
CIL at their notified price under the provisions
of Allotment Agreement executed between
OCPL and Nominated Authority, Ministry of
Coal (MoC), Govt. of India. The Coal Controller,
MoC, Gol on 25-11-2019 conveyed that OCPL
may despatch excess coal produced from
Manoharpur coal mine to Mahanadi Coalfields

Limited (MCL). Memorandum of Understanding
was executed with MCL on 11-12-2019 for sale of
such coal from Manoharpur coal mine and to
deliver the coal at its Kanika Railway Sidings. The
coal despatch to Kanika Sidings started on 14-12-
2019. OCPL produced 2.001 MT of coal during
the FY 2020-21 & 3.86 MT of Coal till end of
January'2022 (FY'2021-22). Total coal produced
till end of January'2022 is 6.87 Million Tonne
(since the beginning of the coal mine). Coal
despatched/ sold to CIL/ MCL in FY 2020-21 is
1.80 MT. OCPL started coal despatch to OPGC
power plants through ACB Railway siding since
June, 2021 and through MGR system since
September, 2021. Till January 2022, 3.25 MT coal
has been despatched to OPGC. Further, OCPL has
started e-auction of excess coal from December
2021 onwards. Total 0.208 MT coal has been sold
through e-auction till January, 2022.

The land acquisition for Manoharpur coal
mine project is completed. Construction of R&R
colony i.e. Phase-| at village Sukhabandha and
Phase-Il at Hemgir have been completed. The
relocation of Manoharpur villagers to the R&R
colony (Phase-l) is completed, whereas
relocation of Ghumudasan village out of 170 DFs,
122 DFs have taken possession of houses allotted
in their favour at R&R colony (Phase-Il) at Hemgir
and balance 47 DFs have self-relocated to the site
of their choice. 01 DFs have died.

The Efficiency Parameters stipulated in
the Schedule-E of the Allotment Agreement
mentions the time limit for individual milestones

— -



to be achieved. During the development
period, any non-compliance of the milestones
in the Efficiency Parameters is liable to
appropriation of Performance Security
submitted to the Nominated Authority, MoC.
All milestones in respect of Manoharpur Coal
Block have been achieved, whereas the OCPL is
pursuing seriously to achieve milestones w.r.t

2021.

Dip-side of Manoharpur Coal Block.

Statutory Permits / Clearances:
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Performance Security and Upfront Payment

In compliance with the requirements of
the Allotment Agreement, Performance Security
(for Peak Rated Capacity of 16 MTPA) in shape of
Bank Guarantee (BG) for Rs. 329.79 Cr. has been
submitted with the Nominated Authority,
Ministry of Coal, Government of India on 26-10-

Your Company has obtained the following statutory permits / clearances:

Manoharpur Coal Block

Sl. Permits/Clearances Authority/Department
1. | Revised Mining Plan and Mine Closure Plan (Revision- | Ministry of Coal, Govt. of
[11)-16MTPA India
2. | Stage-l & Il Forest Clearance of Manoharpur coal
mines in favour of OCPL Ministry of Environment &
Forest and Climate Change
(MoEF & CC), Govt. of India
(Gol)
3. | Environment Clearance of Manoharpur coal mines in | Ministry of Environment &
favour of OCPL Forest and Climate Change
(MoEF & CC), Govt. of India
(Gol)
4, Consent to Establish for Coal Mine in favour of OCPL State Pollution Control Board,
Odisha
5. | Consent to Operate for Coal Mine in favour of OCPL State Pollution Control Board,
Odisha
6. | Grant of 5.55 Cusecs of water from Hirakud back | Department of Water
water Resources, Govt. of Odisha
7. | Explosive License Ministry of Commerce &
Industry, Petroleum &
Explosive Safety Organisation
(PESO), GOI.
8. | Non-Mineralisation Clearance in favour of OCPL Directorate of Geology,

Qdisha

-& /)_
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9. | Permanent Power drawal from NTPC Ministry of Power, Govt. of
India

10. | Power supply permission for R&R colony Phase-l at [ WESCO

Sukhabandh

11. | Nalla Diversion Permission in favour of OCPL Department of Water
Resources, Govt. of Odisha

12. | Road Diversion Permission in favour of OCPL Department of Rural
Development, Govt. of
QOdisha

13. | Environment Clearance for R&R Colony in favour of | State Level Environment

OCPL Impact Assessment Authority,

Odisha / State Pollution
Control Board, Odisha

14. | Consent to Establish for R&R Colony in favour of OCPL | State Pollution Control Board,
Odisha

15. | Consent to Operate for R&R Colony of OCPL State Pollution Control Board,
Odisha

16. | Site Specific Wildlife Conservation Plan for Coal Mine | Principal Chief Conservator of
Forest & Chief Wildlife
Warden, Odisha

17. | Ownership of ITC Hemgir Directorate of Technical
Education and Training,
Odisha, Cuttack

18. | Mining Lease execution Collector, Sundargarh, Govt.
of Odisha

19. | NOC for abstraction of Ground Water Central Ground Water
Authority, Govt. of India

20. | Mine Opening Permission Coal Controller’s
Organisation, Ministry of
Coal, Govt. of India

21. | Exemption under Sec (31) of the Contract Labour Act, | Ministry of Labour and

1970

Employment.
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Dip-Side Manoharpur Coal Block

1. | Prospecting License (PL) deed execution

Collector, Sundargarh, Govt.
of Odisha

2. | Permission for drilling of boreholes in forest area

Forest & Environment
Department, Govt. of Odisha

3. | Grant Order for Mining lease

Dept. of Steel & Mines, Govt.

of Odisha
4. | Land Acquisition under CBA (A&D) Act, 1957- Ministry of Coal, Govt. of
Gazette notification under Section 3, 4 (1), 7(1), NOC | India

from CCO under 8(2), 9(1) & 11(1) issued.

5. | Environment Clearance-ToR obtained

Public Hearing held and declared successful

Ministry of Environment
Forest & Climate Change,
Gol

Number generated. Part Il
progress at RCCF level.

6. | Forest Clearance-Proposal accepted and State Serial
compliance is under

Ministry of Environment
Forest & Climate Change,
Gol

7. | Integrated Site Specific Wildlife Conservation Plan

Principal Chief Conservator
of Forest & Chief Wildlife
Warden, Odisha

Mining Plan

OCPL has obtained the approval of Mining Plan
& Mine Closure Plan (Revision-Ill) on 26-09-
2019 with the peak rated capacity of 16 MTPA
for Manoharpur and part of Dip-side
Manoharpur coal mine.

Progress of Dip-Side Manoharpur Coal Block
i. Land Acquisition:

Government of India in Ministry of
Coal has issued 11 (1) Notification for Dip-
side Manoharpur Coal Mine on dated
07.09.2020 and vested the acquired land
measuring 684.620 hectares (Approxi-
mately or 1691.730 acres (approximately)
and all rights in and over the said lands with
OCPL with effect from 18.07.2020.

ii. Environmental Clearance:-

The Application for EC of Dip-side
coal block was filed on 10.12.2018 and
updated on 16.11.2019. Terms of Reference
(ToR) has been approved on 29.04.2020 by
MoEF & CC. Baseline monitoring data
generation/ collection has been completed
for winter season (Dec 2019 to Feb 2020). As
per requirement of ToR, Public Hearing has
been conducted successfully on 23.03.2021
and approval for Site Specific Wildlife
Conservation Plan has also been obtained
from PCCF (Wildlife & CWLW), Odisha while
some other special studies like study on
diversion of Nalla in respect of Dip-side
Manoharpur coal mine is under progress.

-K /)_
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iii. Forest Clearance:-

Forest Clearance application was filed on
14-12-2018 & finally updated on 7/10/2020
and the State Serial Number issued on
03/11/2020. The compliance to RCCF/DFO
observations are under progress.

LandandR&R
Private Land:

Out of the total area of 1039.51 Ac.,
allotment of an area of 1037.24 Ac.in favour
of Odisha Coal and Power Limited is
complete. The balance is in process at
various levels.

Government Land:

Out of the total area of 1040.94 Ac.,
alienation for an area of 1033.48 Ac.in
favour of Odisha Coal and Power Limited
has been completed. The balance is in
process.

Forest Land:

Possession of 491 Ac. out of 495 Ac. of
forestland is taken over by OCPL. The
balance 4 Ac. land is pending due to stay
order of the Hon'ble High Court of Odisha
because of FRA compensation matter. In
addition to the above 141.04 Ac. of
forestland has been transferred from OPGC
to OCPL.

Rehabilitation and Resettlement:

Two villages namely Manoharpur and
Ghumudasan are relocated to rehabilitation
and resettlement colony at Sukhabandh and
Hemgir respectively. Village Manoharpur
relocation is completed in all respects. The

relocation process of village Ghumudasan is
100% completed. The RoR (Patta) of house plots
allotted to Project Displaced Families (PDFs) in
the R&R colony are handed over by the
administration. The Annuity Scheme is
implemented through LIC of India Itd. for
Manoharpur village and by OCPL for village
Ghumudasan. The Company has also engaged
MART, an expert agency for promotion of
sustainable alternative livelihood among PDFs.
The agency has been imparting skill
development and capacity building training and
promoting various livelihood and
entrepreneurial activities among the PDF's.
Group Income generating activities are executed
through Self-help groups (SHG's).

Significant and Material Order Passed by
the Regulators or Court or Tribunal impacting
the going concern status and Company
Operationsin future

OCPL has received 4 Show Cause Notices
issued for not achieving the milestones as per
the Efficiency Parameters. OCPL is pursuing with
the Nominated Authority to consider 10-12-
2015 & 22-03-2016 as the zero date for
obtaining Prospecting License and completion
of exploration and preparation of Geological
Report (GR) respectively and drop the Show
Cause Notices issued for not achieving the
milestones as per the Efficiency Parameters.
MoC informed OCPL that the Scrutiny
Committee in its 8th meeting held on 24-09-
2018 has recommended that the delay in
achievement of milestones of Efficiency

— -



Parameters of dip-side Manoharpur may not be
attributed to OCPL. The Committee has
suggested to consider 10-12-2015 as zero date
for obtaining Prospecting License and 22-03-
2016 asthe zero date for preparation of GR.

Major Contracts and Agreement
Coal Handling Plant:

OCPL s constructing an 8.0 MTPA Coal Handling
Plant (CHP) at the village premises of
Ghumudasan & Sarbahal of Sundargarh District,
outside the mining lease area of Manoharpur
Coal Mines. The Run-off-Mine (ROM) coal from
the open cast mine shall be received through a
Receiving Pit and shall be transported by a
series of conveyors to Over Ground Bunker of
30,000 MT capacity and then to Rapid Loading
System (RLS) from where the coal of (-) 100 MM
size shall be loaded on to the wagons of OPGC
for despatch to its Thermal Power Plant at ITPS.
Construction of the CHP has been awarded to
M/s McNally Bharat Engineering Co. Ltd.
(MBECL) through EPC mode with a contract
value of Rs.514.00 Cr. excluding GST. This
contract value includes construction of the CHP,
other infrastructural facilities and O&M for first
two years after completion of the project with
supervision of O&M in the third year.
Construction of the CHP started on 10.01.2018
and around 95 % work is completed fill
30.01.2022. The project is expected to be
completedin all respect by end March 2022.

Appointment of Mine Operator for
development, operation and maintenance of
Manoharpur Coal Mine project:

Odisha
Coal and

Power
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BGR Mining & Infra Limited has been
appointed as the Mine Operator on 10-07-2018
for a period of 10 years which can be extended
by further two years on mutually agreed basis.
More than 3.86 million ton of Coal has been
produced by 31.01.2022 against the production
target of 4.5 Million tons in the Financial year
2021-22.

Construction of R&R Colony at Hemgir,
Sundergarh:

Construction of R&R Colony (Ph-Il) at
Hemgir, Sundergarh for 122 nos houses for the
project displaced families has been completedin
all respect.

Manoharpur Township Project

Contract awarded to M/s Diversified
Energy Solution Pvt. Ltd. for construction of
Manoharpur Township Project for
accommodation of own employees of OCPL.
Construction work is under process. This
project is expected to be completed by June
2022.

Construction of Permanent Power
supply arrangement from NTPC, Darlipalli,
Sundargarh

Contract awarded to M/s NTPC-GE
Power services ltd. for construction of 33/6.6Kv
substation, M/s Anil Electrical for 33Kv double
circuit transmission line from Darlipalli to
Manoharpur Mines and to M/s NTPC for the
132Kv bay extension work. The construction
work is under progress and expected to be
completed by March 2022.

&
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Project Target-Project Schedule:

Allotment Agreement was signed
with the Nominated Authority, Ministry of
Coal specifying the time line to start the
mine operation within 44 months i.e. May
2019 from the zero date (i.e. 31st August
2015). However, OCPL has already
commenced mining operations since 1st
November, 2018 which is well within the
scheduled timeline. Coal production from
Manoharpur Coal Block commenced on
10th October, 2019 and coal despatch to
Kanika siding of MCL on 14-12-2019.

OCPL has produced 2.001 Million Tonne
of coal against target production of 2.000
Million tonne of coal for the FY 2020-21.

Target production for the year 2021-22
is 4.5 Million tonne of coal. As of January -2022,
OCPL has produced 3.86 MT of Coal from
Manoharpur coal mine. The peak production of
16 Million tonne of coal will be achieved 2025-
26.

Capital Structure

The Authorised Share Capital of the
Company is Rs.750.00 Cr., divided into
75,00,00,000 Equity Shares of Rs.10/- each. The
paid up Equity Share Capital of the Company
stands at Rs.425.95 Cr. (Rs.386.00 Cr. as at
March'21). The entire paid up Equity Share
Capital are held by Odisha Power Generation
Corporation Limited (OPGC) and Odisha Hydro
Power Corporation Limited (OHPC) in the ratio
of 51:49.

Long Term Financing

OCPL Board in its 42nd meeting held on 31-05-
2019 has approved the revised project cost of
Rs.2143.07 Cr. for Manoharpur coal mine and
Rs.230.92 Cr. towards land and R &R cost for part
of the Dip-side Manoharpur coal mine to be
sourced through equity/internal accruals for
which separate and specific Board approval will
be sought for.

The approved project cost (revised) for
Manoharpur coal mine has been fully tied up
with the Banks/FlI (Union Bank-Rs. 500 Cr.,,
Punjab National Bank-Rs. 536 Cr. and REC Rs.
571.30 Cr.) in the debt equity ratio of 75:25. So
far, the equity contributions from the
shareholders is Rs. 425.95 Cr. from OPGC and
OHPC.

Further, out of term loan of Rs. 571.30 Cr.
sanctioned by REC Ltd. Rs. 296 Cr. has been
carved out and additional term loan of Rs. 296 Cr.
has been availed from Punjab National Bank for
development of Manoharpur Coal mine with
due approval of the Board.

FINANCIAL RESULTS/HIGHLIGHTS

The statement of accounts for the year under
consideration accompanied by the auditors'
report and management's views on the audit
observations form an integral part of the report.

The following summarised financial
results are furnished as follows for easy
appreciation of the financial health of the
company.

— -
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) FY. 2020-21 (Rupees | FY. 2019-20 (Rupees

Particulars . .
in Lakhs) in Lakhs)

Revenue from Operations 18,277.35 5,476.28
Other income 4.11.94 3,78.11
Less: Transferred to Capital work in
_— -18,682.05 -5,846.48
Total Income 7.25 7.91
Cost of mine operation 13,763.14 6,483.88
Change in inventory -1,608.25 -3,075.08
Cost of transportation 2,210.55 9,01.47
Employee benefit expenses 1,148.17 1,092.39
Finance cost 8,675.86 7282.84
Other expenses 1,381.74 1,119.81
Depreciation & Amortization expenses 1,643.34 1,394.17
Less: Expenditure transferred to capital
work in progress -27,165.82 -15,139.71
Total Expenses 48.73 40.59
Profit before Exceptional items -41.48 -32.68
Less: Exceptional items
Profit/(Loss) before tax -32.68 -32.68
Less: Tax expenses 104.25 166.62
Profit/(Loss) after Tax -145.73 -199.31
Less: Any appropriations, if any
Balance carried to Balance Sheet -145.73 -199.31

REVIEW OF OPERATIONS

As per the allotment agreement of
Manoharpur and Dipside Manoharpur Coal
Mine signed (March' 2015) with Govt. of India
(Gol) for supply of coal to Specified End Use
Plant (i.e Unit 3, 4, 5 &6 of OPGC) by Odisha Coal
and Power Limited, any coal extracted from
Coal mine which is in excess of the

requirements of coal for Specified End Use Plant
and the other plant shall be required to be
supplied to Coal India Limited (CIL) at the CIL
Notified Price. During the year under review i.e
FY.2019-20, the Company has started selling of
coal to Mahanadi Coal Fields Ltd. (MCL, as
subsidiary of CIL) which was excess due to the
constraints in transportation of coal to end use
plantassociated with its mines.

s 7 _am
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The company reported a total Income of
Rs.7.25 Lakhs with Rs.18,277.35 Lakhs as
revenue from sale of coal during construction
period and posted a net loss after tax of
Rs.145.73 Lakhs.

DIVIDEND

The Board did not recommend any
dividend during the financial year under review.

TRANSFER TO RESERVES

The Board did not recommend any
amount for transfer to reserve.

UNSECURED LOAN

During the year under review the
Company has availed inter-corporate loan of
Rs.40 Cr. from OPGC & OHPC and the same has
been converted to equity share capital by way
of rightissue of shares.

GENERAL

Your Directors state that no disclosure
or reporting is required in respect of the
following items as there were no transactions
ontheseitems during the year under report:

* Details relating to deposits covered under
ChapterV of the Act.

* |[ssue of equity shares with differential rights
astodividend, voting or otherwise.

¢ |Issue of shares, sweat equity shares and
ESOS to employees of the Company.

MATERIAL CHANGES AND
COMMITMENT, IF ANY, AFFECTING THE
FINANCIAL POSITION OF THE COMPANY

OCCURRED BETWEEN THE END OF THE
FINANCIAL YEAR TO WHICH THIS FINANCIAL
STATEMENT RELATE AND THE DATE OF THE
REPORT

No material changes and commitments
affecting the financial position of the Company
occurred between the end of the financial year
to which these financial statements relate and
onthe date of this report.

STATEMENT CONCERNING
DEVELOPMENT AND IMPLEMENTATION OF
RISKMANAGEMENT POLICY OF THE COMPANY

OCPL is in the process of developing the risk
management practices to address various
developmental and operational risks. The
Company has standard operating processes for
various developmental activities at present in
order to mitigate and prevent risk arising out of
various activities and operations. OCPL is
currently carrying out coal mine developmental
works and its operation has just been
commenced for which permits and clearances
from different State and Central Govt. agencies
are in place. However, the Policy of Government
may impact OCPL's development as well as
operational strategy in case of any change in law
as may be promulgated by Govt.

CONSERVATION OF ENERGY & TECHNOLOGY
ABSORPTION

The particulars relating to Conservation of
Energy, Technology Absorption, Foreign
Exchange Earnings and Outgo, as required to be
disclosed under the Companies Act, 2013 are
givenin the Annexure-| to this report.

— -



EXTRACT OF ANNUALRETURN

Extract of Annual Return of the
Company is annexed herewith as Annexure -
to this Report.

DIRECTORS

Mr. Prasant Kumar Mohapatra (DIN
07800722), Mr. Manasa Ranjan Rout (DIN
09206773) were appointed as Nominee
Directors of OPGC on 27th April, 2021. Mr.
Sambit Parija (DIN 09355946) was appointed
as Nominee Directors of OPGC on 16th
September, 2021 in place of Mr. R. N. Das. Mr.
Amresh Kumar (DIN 09332794) was appointed
as Nominee Directors of OHPC on 7th October,
2021 in place of Mr. Manoranjan Biswal.

The Board placed on the record the
appreciation for the valuable services rendered
by Mr. R .N. Das & Mr. Manoranjan Biswal as
Directors of the Company.

STATUTORY AUDITORS

M/s. O M Kejriwal & Co, Chartered
Accountants have been appointed as the
Statutory Auditors of the Company by
Comptroller and Auditor General (C&AG) of
India for the year under report. The report of
the Statutory Auditors to the shareholders on
the accounts for the year 2020-21 and
comments of C&AG of India u/s 143 (6) (b) of
the Companies Act,2013 are enclosed as a part
ofthe report.

INTERNAL AUDIT

The Board of Directors of the Company
has appointed, after recommendations of the
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Audit Committee, M/s Tanmaya S. Pradhan &
Co, Cost Accountants as internal auditors for
conducting Internal Audit. The Internal
Auditors monitor and evaluate the efficiency
and adequacy of internal control system in the
company, its compliances with operating
systems, accounting procedures and policies
at Corporate and Site Office of the company
and reports the same at end of financial year
to the Audit Committee and Board.

MANAGEMENT COMMENTS ON STATUTORY
AUDITORS' REPORT

The comments of the statutory
auditors and management's reply on each of
the observations are placed at Annexure — Il
which form a part of the Directors' Report.

MANAGEMENT COMMENTS ON C&AG OF
INDIA REVIEW

Review of the Accounts for the year
ended 31st March, 2021 by the Comptroller
and Auditor General (C&AG) of India is
furnished at Annexure — IV which also forms a
part of this report.

PARTICULARS OF CONTRACT OR
ARRANGEMENTS WITH RELATED PARTIES
REFERRED TO IN SECTION 188(1) OF THE
COMPANIES ACT, 2013

OCPL has not entered into any material
contract or arrangement with related parties
as defined under Section 188 (1) of the
CompaniesAct, 2013.

PARTICULARS OF LOANS, GUARANTEES OR
INVESTMENTS UNDER SECTION 186 OF THE
COMPANIES ACT, 2013

&
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The details of loans, guarantees or investments
under Section 186 of the Companies Act, 2013 is
given under Notes to Accounts of financial
statements.

INTERNAL FINANCIAL CONTROL

The Company has a well-placed, proper
and adequate Internal Financial Control system
aimed at achieving efficiency in operations,
optimum utilization of resources and
compliance with applicable laws and
regulations. It ensures that all assets are
safeguarded and protected and that the
transactions are authorised, recorded and
reported correctly. M/s Jalan & Associates,
Charted Accountants have been appointed for
assessment and evaluation of the Internal
Financial Control systems of the Company and
have found the samein order.

ENVIRONMENT, HEALTH & AFETY (EHS)

EHS is the management of an
organization's environmental, Health & Safety
objectives in a comprehensive, systematic,
progressive and documented manner. It
includes the organizational structure, planning,
activities, resources and responsibilities for
developing, implementing, achieving and
monitoring the environment, health and safety
policy of OCPL. The ultimate aim is to have no
incidents that harm its people, neighbours or
put environment at risk. OCPL management
gives utmost importance to providing a safe
working environment and creating safety

awareness among its employees.

The steps taken by OCPLincludes:

* Implementation of safety consciousness
among its employees including MO, their
family members and local villagers by means
of various orientation programmes &

awareness programmes.

* Regular mine inspections and review with
higher management are undertaken. Safety
audits by retired mining professionals and by
reputed organizations are carried out at
Manoharpur Coal Mine Project. Their
recommendations are regularly reviewed
and duly complied with.

* Adequate numbers of statutory officers are
posted at mine & MO units as per rules and
provisions.

* Safety Management Plan for Mining has been
prepared and submitted with Directorate
General of Mines Safety, Ministry of Labour &
Employment, Govt. of India. Further, Revision
in Safety Management Plan is under process
in collaboration with M/s Bureau Veritas
Industrial Solutions (India) Ltd.

* OCPL has completed 3.6 million safe man
hours cumulativelyin all its work sites.

CORPORATE SOCIAL RESPONSIBILITY

The objective of the Company's
Corporate Social Responsibility ('CSR') initiatives
is to improve the physical quality of life of the
people living in the peripheral area of the mining
operations. OCPL works in the core sectors of
Rural Infrastructure, Education, Community
Health, Training and Skill development and

— -



The Projects /
Activities are decided through a participatory

support to Rural sports.

approach with all Key Stakeholders. All the
projects have an approval of District Collector
through SDPDS (Sundargarh District Peripheral
Development society) to avoid duplicity and
meet the requirements of the district. Further
the company is contributing to District Mineral
Foundation as per the Govt. norms. The
requirements under section 135 of the
Companies Act are not met by OCPL from either
Net Worth, or Turn over or from Net Profit point
of view. Hence, there is no statutory
requirement of having a CSR committee for
OCPL.

NUMBER OF BOARD MEETINGS CONDUCTED
DURING THEYEAR UNDER REVIEW

The Company had held five Board
meetings during the financial year under

review.
AUDIT COMMITTEE

As a measure of good Corporate
Governance your company has volunteered to
adopt governance norms of the corporate
administration and in order to provide
assistance to the Board of Directors in fulfilling
its oversight responsibilities, an Audit
Committee has been constituted by the Board
in its 19th Meeting held on 2nd July, 2016 to
review the adequacy and effectiveness of
internal audit and to monitor the
implementation of internal audit
recommendations including those relating to
strengthening of company's control system

Odisha
Coal and
Power
Limited

"™

OCPL

against unscrupulous, unethical and fraudulent
transactions.
H.R.D. & MANPOWER PLANNING

Your Company believes in retaining and
nurturing a highly motivated work force to drive
the company along with its vision & mission, the
values and work culture that foster operational
excellence through team work. The company has
prepared a statutory and non-statutory
requirement of manpower taking into
consideration of lead time for training and
external hiring. A dedicated team of 97
employees are working for the development and
operation of the coal mine.

The Management provides continuous
emphasis on development of the skill set of its
people through skill gap analysis and training.
Need based training has been imparted to the
employees to narrow down the performance
gaps. Employees are being regularly sponsored
for undertaking trainings, attend seminars and
workshops conducted by reputed Govt. and
private institutes to keep them updated about
the recent developments in their respective
sectors.

RIGHT TO INFORMATION

The Corporation has implemented Right
to Information Act, 2005 in order to provide
information to citizens and to maintain
accountability and transparency. The Company
has designated a Public Information Officer (PIO)
and an Appellate Authority who are dealing with
the information/requests of the public in
compliance with the applicable provisions of the
said Act.

&
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INFORMATION UNDER THE SEXUAL
HARASSMENT OF WOMEN AT WORKPLACE

The Company has constituted an internal
complaint committee under section 4 of The
Sexual Harassment of women at workplace
(Prevention, Prohibition and Redressal) Act,
2013. During the year no complaint was filed
before the said committee.

INDUSTRIAL RELATIONS

Your company has maintained a healthy, cordial
and harmonious industrial relations at all the
levels. The year under report has not registered
any major concern in the industrial relation
front and no man days were lost due to any
industrial relation issues. Your Directors wish to
place on record their sincere appreciation for
the excellent team spirit with which the entire
team of the company worked at site and
corporate office and made commendable
contribution to the all-round progress of the
company.

DIRECTORS' RESPONSIBILITY STATEMENT

Your Directors, to the best of their knowledge
and belief and according to the information and
explanations obtained by them and as required
under the Section 134 (5) of the Companies Act,
2013 state that:

(a) in the preparation of the annual accounts,
the applicable accounting standards have

been followed along with proper explanation
relating to material departures;

(b) the Directors have selected such accounting

policies and applied them consistently and made
judgments and estimates that are reasonable
and prudent so as to give a true and fair view of
the state of affairs of the company at the end of
the financial year and the loss of the company for
that period;

(c) the Directors have taken proper and sufficient
care for the maintenance of adequate
accounting records in accordance with the
provisions of the Act for safeguarding the assets
of the company and for preventing and detecting
fraud and otherirregularities;

(d) the Directors have prepared the annual
accountsonagoingon concern basis;

(e) the Directors have devised proper systems to
ensure compliance with the provisions of all
applicable laws and that such systems were
adequate and operating effectively.

ACKNOWLEDGEMENT

The Board of Directors gratefully acknowledge
and place on record their appreciation for the
support, guidance and co-operation extended to
the Company by Department of Energy,
Department of Steel & Mines , Department of
Revenue & Disaster Management , Department
of Public Enterprise and Forest, Environment &
Client Change Department, etc. of the Govt. of
Odisha and Ministries of the Govt. of India
particularly the Ministry of Coal, Ministry of
Environment & Forest and Climate Change and
Coal Controller's Organisation.

Your Directors also place on record their
appreciation on the continued co-operation and
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support received from OPGC, OHPC, IPICOL,
IDCO, CIL, MCL, Union Bank of India, Punjab
National Bank, ICICI Bank, State Bank of India,
AXIS Bank, Yes Bank, REC, PFC, Auditors,
Advocates, Solicitors, business associates,

shareholders and stakeholders during the year
and look forward to continuance of the
mutually support relationship in future.

The Board also appreciates the contribution of
business associates in the implementation of
various activities of the Company.
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We also acknowledge the constructive
suggestions received from Government of India,
Government of Odisha, C&AG of India, Statutory
Auditors and Internal Auditors.

Your Directors also wish to place on records their
appreciation for the support and co-operation
extended by allthe members of OCPL family.

Forand on behalf of the Board of Directors

CHAIRMAN
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Annexure-|

Details of Conservation of energy, technology absorption, foreign exchange earnings and outgo

A | Conservation of energy
(i) |The steps taken or impact on e LED illuminaires have been provided in office buildings and for
conservation of energy outdoor illumination. Air condition system provided in office
buildings are all of BEE 5 star rating. OCPL is also committed to use
energy efficientluminaires and appliancesin all future projects.

e Alldistribution transformersinstalled at site are BEE star rated.

e Sizing & selection of electrical machines and drive units are being
carried outin an optimized way to reduce energy consumption.

o Office buildings & guest houses have been designed in a way to use
maximum day -light and to reduce energy consumption.

e Automatic power factor correction panels have been incorporatedin
design for all future projects.

e Pool vehicle system and common bus services have been
implemented in the site office for optimum use of vehicles and
reduction of fuel consumption.

(ii) | the capital investment on e 17nosof15W and8nosof 30 W solar street light systems have been
energy conservation equipments installed in R&R colony-1 and Magazine house respectively.

o 3 HPborewell submersible pumpinstalled in transit guest house was
modified to run from solar PV panel as an alternate source of supply.

e Automatic photo sensors were installed in highmast towers to
optimize energy consumption

(i) |the capital investment on
energy conservation equipments Rs. 8 Lakhs (Approx)
B | Technology absorption
(i) | The efforts made towards technology | Blast Free Surface Mining Technology has been adopted
absorption
(ii) | the benefits derived like product Crushing is avoided and % extraction has improved
improvement, cost reduction,
product development or import
substitution
(iii) | in case of imported technology Nil
(imported during the last 3 years
reckoned from the beginning of
the financial year):
(iv) | the expenditure incurred on Nil
Research and Development
C | Foreign exchange earnings and outgo
(i) | The foreign exchange earned Nil
(actual inflows)
(ii) | The foreign exchange outgo Nil

(actual outflows)

T
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Form No. MGT-9
EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31.03.2021
[Pursuant to section 92 (3) of the Companies Act, 2013 and rule 12 (1)
of the Companies (Management and Administration) Rules, 2014]

REGISTRATION AND OTHER DETAILS:

i) | CIN U101000R20155GC018623

ii) | Registration Date 20th January 2015

iii) | Name of the Company Odisha Coal and Power Limited

iv) | Category / Sub - Category of the Company limited by Shares / State Government
Company Company

v) | Address of the registered office and Zone -A, Ground Floor, Fortune Tower,
contact details Chandrasekharpur, Bhubaneswar, ODISHA-751023

vi) | Whether Listed company No

vii)| Name, Address and Contact details NA
of Registrar and Transfer Agent, if any

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company
shall be stated:-

SI No. NaTe and De:cripﬁon NIC Code of the Product % to total turnover of
of main products .
P! / / Services the company
Services
1 [Coal Production 051 Nil

PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

SI No |Name and address of |CIN / GLN Holding / Subsidiary / |% of Shares held |Applicable Section
the Company Associate

——



ﬁ Odisha
Coal and

Power
OCPL 'Limited

IV. SHAREHOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i) Category - wise Share Holding

Category of Shareholders

No. of Shares held at the beginning of the year
(As on 01.04.2020)

No. of Shares held at the end of the year (As on
31.03.2021)

% Change during the Year

Demat

Physical

Total

% of Total
Shares

Demat

Physical

Total

% of Total
Shares

A. Promoters

(1) Indian

a) Individual/HUF

b) Central Govt

c) State Govt (s)

d) Bodies Corp.

346000000

346000000

100.00

386000000

3860000000

100.00

11.56%

e) Banks / Fls

f) Any other

Sub-total (A) (1) :-

(2) Foreign

a) NRls Individuals

b) Other Individuals

c) Bodies Corp.

d) Banks / Fls

e) Any other

Sub-total (A) (2) :-

Total shareholdings of Promoter
(A)=(A) (1) +(A) (2)

346000000

346000000

100

386000000

3860000000

100

11.56%

B. Public Shareholding

1. Institutions

a) Mutual Funds

b) Banks / FI

c)Central Govt

d) State Govt (s)

e) Venture Capital Funds

f) Insurance Companies

g) Flls

h) Foreign Venture Capital Funds

i) Others (specify)

Sub-total (B) (1) :-

2. Non-Institutions

a) Bodies Corp.

i) Indian

i) Overseas

b) Individuals

i) Individual shareholdings

holding nominal share capital upto

Rs. 1 lakh

ii) Individual shareholdings

holding nominal share capital in

excess of Rs. 1 lakh

c) Others (specify)

i) NRI

ii) Clearing Member

Sub-total (B) (2) :-

Total Public Shareholding
(B)=(B) (1) +(B) (2)

C. Shares held by Custodian for
GDRs & ADRs (C)

Grand Total (A+B+C)

346000000

346000000

100.00

386000000

3860000000

100.00

11.56%
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i) Shareholding of Promoters
Sl [Shareholder's Name Shareholding at the beginning of the Shareholding at the end of the year (As
No. year (As on 01.04.2020) on 31.03.2021)
No. of Shares | % of total| % of Shares No. of Shares % of| % of Shares| % change
shares of| Pledged / total Pledged / in
the|encumbered shares of| encumbered | sharehold
company to total the to total| ing during
shares company| shares| the year
1 |Odisha Power Generation Corporation Ltd. 176460000 51.00 196860000 51.00 Nil
2 |Odisha Hydro Power Corporation Ltd. 169540000 49.00 189140000 49.00 Nil
Total 346000000 100.00 386000000 100.00
iiii) Change in Promoters' Shareholding (Please specify, if there is no change)
S| |Shareholder's Name No. of Shares % of total
No. shares of
the
company
1 |Odisha Power Generation Corporation Ltd. 20400000
2 | Odisha Hydro Power Corporation Ltd. 19600000
iv) Shareholding Pattern of top Ten Shareholders ( other than Directors, Promoters and Holders of
GDRs and ADRs)
Sl Shareholding at the Cumulative Shareholding
No. begining of the year (As on during the year

01.04.2020) (01.04.2020 - 31.03.2021)
For Each of the Top 10 Shareholders No of Shares| % of total [No of Shares| % of total
shares of the shares of the
company company
a |At the begining of the year as on 01.04.2020 NA
Changes during the year NA
At the end of the year as on 31.03.2021 NA

v) Shareholding of Directors and Key Managerial Personnel:
Sl Shareholding at the |Cumulative Shareholding
No. beginning of the year during the year
(As on 01.04.2020) | (01.04.2020 - 31.03.2021)
For Each of the Directors and KMP No of | % of total No of % of total
Shares |shares of the| Shares | shares of the
company company
a |At the begining of the year as on 01.04.2020 NA
b |Changes during the year NA
At the end of the year as on 31.03.2021 NA | |

_
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V. INDEBTEDNESS | | | |

Indebtedness of the Company including interest outstanding / accrued but not due for payment

Rs. In Lakhs
Secured Loans|Unsecured| Deposits Total
excluding deposits Loans Indebtedness
Indebtedness at the beginning of the financial year
i) Principal Amount 91027.18 - 91027.18
i) Interest due but not paid -- -- --
iii) Interest accrued but not due 7585.15 -- 7585.15
Total (i+ii+iii) 98612.33 -- 98612.33
Change in Indebtedness during the financial year -
e Addition 23877.49 -- 23877.49
e Reduction (repayments) 3466.52 -- 3466.52
Net Change 20410.97 -- 20410.97
Indebtedness at the end of the financial year
i) Principal Amount 113677.82 - 113677.82
ii) Interest due but not paid -- -- --
iii) Interest accrued but not due 5345.49 -- 5345.49
Total (i+ii+iii) 119023.31 -- 119023.31
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A. Remuneration to Managing Director, Whole-time Directors and / or Manager: NA

SI No [Particulars of Remuneration

Total Amount

1 Gross Salary

1961

Income-tax Act, 1961

(a) Salary as per provisions contained
in section 17(1) of the Income-tax Act,

(b) Value of perquisites u/s 17(2) -

(c) Profits in lieu of salary under section -
17(3) Income-tax Act, 1961

2 Stock Option

3 Sweat Equity

4 Commision
- as % of profit
- others, specify...

5 Others, please specify

Total (A)

Ceiling as per the Act

B. Remuneration to other directors: NA

S| No |Particulars of Remuneration

Name of Directors:

Total Amount

1 [Independent Directors

a) Fee for attending Board/Committee
meetings

b) Commission

c) others, please specify

Total (1)

2 |Other Non-Executive Directors

a) Fee for attending Board/Committee
meetings

b) Commission

c) others, please specify

Total (2)

Total (B) = (1+2)

Total Managerial Remuneration (A+B)

Overall ceiling as per the Act
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C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD / MANAGER / WTD
Key Managerial Personnel
Sri. Sariputta Mishra Sri. Manish Kumar
SI No Particulars of Remuneration Chief Executive Tiwari
Officer (since 15-02- Company Secretary
2021) (FY.2020-21)
1 | Gross Salary
(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Rs. 5,39,376/- Rs. 14,67,828/-
Income-tax Act, 1961
(c) Profits in lieu of salary under section
17(3) Income-tax Act, 1961
2 | Stock Option - -
3 | Sweat Equity - -
4 | Commision
- as % of profit = =
- others, specify...
5 | Others, please specify - -
Total Rs. 5,39,376/- Rs. 14,67,828/-
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VIl.  PENALTIES /PUNISHMENT / COMPOUNDING OF OFFENCES:
Type Section of the Brief Details of Authority Appeal
Companies Act |Description Penalty / [RD / NCLT | made, if any
Punishment / | / COURT] |(give Details)
Componding
A. COMPANY
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil
B. DIRECTORS
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil
C. OTHER OFFICERS IN DEFAULT
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding Nil Nil Nil Nil Nil
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Annexure-IlI
Management reply to Statutory Auditor's Observations for the FY. 2020-21
l\ﬂ) Observation Management Reply
1 | The paid up share capital of the company |Section 62 (1) (a) of the Companies Act, 2013

amounting to Rs.38,600 lakh includes
Rs.28,895 lakh issued in contravention with
section 62 (3) of the Companies Act, 2013
over the financial year 2016-17 and 2017-18.

empowers “Board of Directors” to issue equity
shares to existing shareholders in proportion with
their present shareholdingin the company.

Further, Section 62 (1) (c) of the Companies Act, 2013
contain provisions for issue of shares to any persons
(Other than existing shareholders of the company in
proportion with their present shareholding) only
through “Special Resolution” passed by members of
the Company.

Whereas, Section 62 (3) of the Companies Act, 2013
enumerates that equity shares can be issued by
exercising options as attached with debentures or by
conversation of loan into shares in the company but
the terms of issue of such debentures or loan
containing such an option requires prior approval of
Shareholders by way of special resolution.

The basic principle laid down in Section 62 (1) of the
Companies Act, 2013 is that the existing
Shareholders are only entitled for any issue of
further shares by the Company. Here Board is having
authority to issue shares to them. Whereas, if the
company wants to issue shares to any person other
than to the existing shareholders it should pass a
special resolution.

In the present Case: The OCPL Board issued equity
shares on right basis to existing shareholders in
proportion with their present shareholding under
Section 62 (1) (a) of the Companies Act, 2013. The
formalities required under aforesaid Section were
duly complied with viz. issue of Offer Letter.
Therefore, upon acceptance of the Offer Letter by
the Shareholders with request to convert the inter-
corporate loan into equity. The equity shares were
allotted to them (existing shareholders).

—
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Sl
No

Observation

Management Reply

However, an opinion was obtained from M/s.
Harison & Associates (Corporate Advisors) on the
above issue. According to the opinion (copy
enclosed), there is no violation of Section-62(3) of
the Companies Act, 2013 inthe case of OCPL.

Attention is invited to note no. 8 regarding
forest land of 491.27 acres is in possession
and balance 4.08 acres is under sub-judice,
but the cost of whole land is capitalized
under “Right to Use”.

Initially, the possession of forest land were obtained
on 30.07.2016. However, “The Hon'ble High Court,
Odisha vide their interim order dated 05.10.2016
and 06.10.2016 directed to maintain status-quo for
4.08 acres in the village Kathafali inside Manoharpur
coal block till finalisation of the writ petition. As per
statute, cost of whole land had been made before
possession and recorded in books of accounts.

Accordingly, the entire land cost has been recognized
as “Right to Use” on the basis of the possession.
However, the staus of 4.08 acres of forest land is still
under sub-judice before the Hon'ble High Court.

The facts cited above has been suitably disclosed at
note no.8 of the financial statement.

Attention is invited to note no 22 (ii)
provisions for gratuities and leave
encashment has been made in the books of
accounts, however fund has not been
earmarked for the same.

The provision towards Gratuity and leave
encashment has been provided in the books of
account on the basis of Actuarial valuation in terms
of Ind AS-19. However, the funds have not been
earmarked for the same, pending the finalization of
policy in this regard.

The observation is noted and appropriate policy shall
be madein the subsequent financial year.




Odisha
Coal and
Power
Limited

Annexure-IV
Management Replies to the observations of C&AG during Financial Audit for the year 2020-21
I\ﬂ) Observation Management Reply
Al | Standalone Statement of Profit and Loss: The leasehold lands of OCPL were capitalized on the

Expenses
Finance Costs (Note 34): Rs. 8675.86 Lakhs

Above is understated by Rs.19.25 Crore as
the company has failed to account for the
interest on borrowed capital used for
acquisition of land after its capitalization.

This has also resulted in understatement of
Loss for the year and overstatement of
Capital Work in Progress by Rs.19.25 crore
(Rs.14.14 crore of 2018-19 + Rs.1.77 crorein
2019-20+Rs.3.34 crorein 2020-21).

Though the same was pointed out in CAG
comment no. A (1) for the year ended 31st
March 2019 and comment no. A (2) for the
year ended 2020, no corrective action has
been taken by the management.

basis of the physical possession and subsequent to
execution of lease deed between IDCO and OCPL.
Physical possession of the land were handed over to
OCPL by IDCO during the year 2017-18. The cost of
land as pointed out in the observation also includes
cost of Rehabilitation and Resettlement of the
Project Displaced Families (PDF's). It is pertinent to
mention that the Principal asset i.e coal mine was
under construction and not ready for its commercial
operation till the reporting date i.e 31st March
2021.

As per para 17 of 'Ind AS-23' An entity shall begin
capitalizing borrowing cost of a qualifying asset on
the commencement date. The commencement
date is the date when the entity first meets all the
following conditions.

a) Itincurs expenditure for the asset;
b) Itincurs borrowing costand
c) It undertakes activities that are necessary

to prepare the assets foritsintended use or sale.
The intended use of coal mine land shall begin when
the commercial operation of coal mine starts and
the interest on borrowing capital till the date of
undertaking the activities that are necessary to
prepare the assets for its intended use or sale as
stated above.

The borrowings have been made by OCPL for the
development and construction of the project
infrastructure facilities for smooth operation of the
coal mines and not specifically for acquisition of
land. The borrowed funds have been utilized for
land as well as for preoperative expenditures and
for mine development activities. Since, the
commercial operation has not yet started , the
borrowing cost have been shown under the head
CWIP and the same shall be allocated to all the
assets in a systematic manner on the date of COD.

T
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The fact has been suitable disclosed vide note no.7
(i) of the financial statement.

The mine has not reached its commercial operation
date (COD) and hence any borrowing cost accrued
till the COD shall be capitalized to the project by
allocating toindividual assets of the mines.

Since, the Mine was in development stage till the
reporting date, the net of expenditure is to be
treated as incidental expenditure during
development stage and disclosed under Capital
Work in Progress and thus, there is no
understatement of loss.

However, the borrowing cost shall be allocated to
the individual qualifying asset in the financial year
2021-22 in terms of Ind AS-23, as the COD of the
mines has been declared on 30-09-2021.

B2

Balance Sheet

Non-Current Assets

Other Non-Current Assets (Note 11):
Rs.1273.65 Lakhs

Above is understated by Rs.67.24 Crore
crore (Rs.42.05 crore of 2018-19 + Rs.3.61
crorein 2019-20+Rs.21.58 crorein 2020-21)
with corresponding overstatement of
Capital work in progress by Rs.45.66 Crore
due to non capitalization of borrowing cost.
Further, other expenses is understated by
Rs.5.21 Crore (Rs.1.40 Crore for 2018-19 +
Rs.1.52 Crore for 2019-20 and Rs.2.29 Crore
for 2020-21) with corresponding
understatement of loss to the same extent
due to non-accounting of amortization of
land onthe above amount.

Borrowing cost is capitalized as per the provisions
laid down in Ind AS -23. The relevant provisions are
reproduced below for kind reference:

Paragraph 8: An entity shall capitalize borrowing
costs that are directly attributable to the
acquisition, construction or production of a
qualifying asset as part of the cost of that asset.
Paragraph 9: Borrowing costs that are directly
attributable to the acquisition, construction or
production of a qualifying asset are included in the
cost of that asset. Such borrowing costs are
capitalized as part of the cost of the asset when it is
probable that they will result in future economic
benefits to the entity and the costs can be measured
reliably.

Paragraph 14: To the extent that an entity borrows
funds generally and uses them for the purpose of
obtaining a qualifying asset, the entity shall
determine the amount of borrowing costs eligible
for capitalization by applying a capitalization rate to
the expenditures on that asset. The capitalization
rate shall be the weighted average of the borrowing
costs applicable to all borrowings of the entity that
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are outstanding during the period. However, an
entity shall exclude from this calculation borrowing
costs applicable to borrowings made specifically for
the purpose of obtaining a qualifying asset until
substantially all the activities necessary to prepare
that asset for its intended use or sale are complete.
The amount of borrowing costs that an entity
capitalizes during a period shall not exceed the
amount of borrowing costs it incurred during that
period.

From the above it is seen that borrowing cost
eligible for capitalization is to be determined by
applying a capitalization rate to the expenditures on
that asset. The loans availed and utilized for
acquisition of land, construction and acquisition of
other qualifying assets as a whole which are not
completed for which it is accounted as pre-
operative expenses / expenditure during
development. So, interest on loan are to be
capitalized by adopting capitalized rate which isthe
weighted average of the borrowing costs applicable
to all borrowings of the entity that are outstanding
during the relevant period on declaration of
commercial operation of the mine.

OCPL has capitalized the lease land in the books of
accounts on the basis of physical possession of the
land. However, the lease deed between OCPL and
IDCO has been executed in subsequent financial
year.

It is also submitted that in the absence of
determination of capitalization rate, even if interest
on borrowed capital capitalized on the same, the
amortization would have been made which
ultimately became a part of the Expenditure During
Construction (EDC) under the head CWIP. Hence,
practically it will have no impact on the financial
statement.

The fact of non-capitalization has been disclosed at
para 7 (ii) of the Notes on Accounts to financial
statements which is as follows.

“Interest during construction (IDC) attributable to
qualifying assets already capitalized / capitalized
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during the year, will be allocated on a systematic
basis on the date of commencement of commercial
operation (COD)".

Once the commercial production commences, the
IDC shall be allocated on a systematic basis to the
principal asset and to other assets already
capitalized.

Further, the amortization of IDC will not have any
financial implication on the financial statement as
the amortization cost of IDC and on the lease land
could have been charged to CWIP as “Expenditure
during construction”. The observation of the Audit
on understatement may not have any implication on
the financial statement.

However, itis assured that necessary allocation shall
be madeintheyear 2021-22i.e the year of COD.
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OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT-II)
ODISHA, BHUBANESWAR

No. AMG-III(V) /Accts/ OCPL/20-21/05/21-22/ 66 §
[ S- February 2022

To,

The Chiefl Executive Officer,
Odisha Coal and Power Limited,
Bhubaneswar.

Sub: Comments of the Comptroller & Auditor General of India Under
Section 143(6)(b) of the Companies Act, 2013 on the accounts of
Qdisha Coal and Power Limited for the year 2020-21.

Sir,
I, enclose herewith, the Comments of the Comptroller and Auditor

General of India under Section 143(6) (b) of the Companies Act, 2013 on the

accounts of Odisha Coal and Power Limited for the year 2020-21,

Three copies of the Annual Reports placed before the Annual General
Meeting of the Company may please be furnished to this office indicating

the date of the meeting.

Yours faithfully,

B\

PRINCIPAL ACCOUNTANT GENERAL

Sachivalaya Marg, Bhubaneswar - 751001, Tel. : 0674-2390880, Fax : 0674-2390880
Email : agauorissa2@cag.gov.in
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Annexure —1

Comments of the Comptroller and Auditor General of India under Section
143(6) (b) of The Companies Act, 2013 on the Standalone Financial
Statements of Odisha Coal and Power Limited for the year ended 31 March
2021.

The preparation of financial statements of Odisha Coal and Power Limited
for the year ended 31 March 2021 in accordance with financial reporting
framework prescribed under the Companies Act, 2013 is the responsibility of the
Management of the Company. The Statutory Auditor appointed by the
Comptroller and Auditor General of India under Section 139(5) of the Act, is
responsible for expressing opinion on the financial statements under Section 143
of the Act, based on independent audit in accordance with the standards on
auditing prescribed under section 143(10) of the Act. This is stated to have been
done by them vide their Revised Audit Report dated 18 November 2021 which
supersedes their earlier Audit Report dated 23 August 2021.

I, on behalf of the Comptroller and Auditor General of India, have
conducted a supplementary audit of the financial statements of Odisha Coal and
Power Limited for the year 31 March 2021 under Section 143(6) (a) of the Act.
This supplementary audit has been carried out independently without access to
the working papers of the Statutory Auditors and is limited primarily to inquiries
of the Statutory Auditors and company personnel and a selective examination of
some of the accounting records. The Audit Report has been revised by the
statutory auditor to give effect to some of my audit observations raised during

supplementary audit.

In addition, 1 would like to highlight the following significant matter
under section 143(6) (b) of the Act, which have come to my attention and which
in my view are necessary for enabling a better understanding of the financial
statements and the related Audit Report.

Al Comment on profitability

Standalone Statement of Profit and Loss

Expenses

Finance Costs (Note 34): ¥ 8675.86 lakh

Above is understated by T 19.25 crore as the Company has failed to

account for the interest on borrowed capital used for acquisition of land after its

—




capitalization. This has also resulted in understatement of Loss for the year and

overstatement of Capital Work in Progress by T 19.25 crore (T 14.14 crore in
2018-19 + X 1.77 crore in 2019-20 + ¥ 3.34 crore in 2020-21). Though the same
was pointed out in C&AG comment No. A (1) for the year ended 31 March 2019
and comment no. A2 for the year ended 2020, no corrective action has been
taken by the Management.

B2 Comments on Financial Position

Balance Sheet

Non-Current Assets

Other Non-Current assets (Note 11): ¥ 1273.65 lakh

Above is understated by ¥ 67.24 crore (X 42.05 crore of 2018-19 + T 3.61
crore in 2019-20+ ¥ 21.58 crore in 2020-21) with corresponding overstatement of
Capital Work in Progress by ¥ 45.66 crore due to non-capitalization of
borrowing cost. Further, other expenses is understated by ¥ 5.21 crore (X 1.40
crore for 2018-19 + ¥ 1.52 for 2019-20 + T 2.29 crore for 2020-21) with
corresponding understatement of loss to the same extent due to non-accounting

of amortisation of land aon the above amount.

For and on behalf of the
Comptroller and Auditor General of India

Place: Bhubaneswar Q@QS\’V

Date: (_(.02.2022
(BIBHUDUTTA BASANTIA)
PRINCIPAL ACCOUNTANT GENERAL

Odisha
Coal and
Power

Limited




Odisha
Coal and
Power
Limited

A

OCPL

O.M. KEJRIWAL & CO.

Chartered Accountants

Independent Auditor's Report
To the Members of Odisha Coal and Power Limited
CIN-U101000R20155GC018623
Report on the Financial Statements

Opinion

We have audited the accompanying standalone
financial statements of Odisha Coal and Power
Limited ("the Company"), which comprise the
Balance Sheet as at 31 March 2021, the
Statement of Profit and Loss, the Cash Flow
Statement for the year then ended, and notes
to the financial statements, including a
summary of the significant accounting policies
and other explanatory information.

In our opinion and to the best of our
information and according to the explanations
given to us, the aforesaid financial statements
give the information required by the
Companies Act, 2013 ('Act') in the manner so
required and give a true and fair view in
conformity with the accounting principles
generally accepted in India, of the state of
affairs of the Company as at March 31, 2019, its
loss and cash flows for the year ended on that
date.

Basis for opinion

We conducted our audit in accordance with the
standards on auditing specified under section
143 (10) of the Companies Act, 2013. Our
responsibilities under those Standards are
further described in the auditor's reponsi-
bilities for the audit of the financial statements
section of our report. We are independent of

the Company in accordance with the code of
ethics issued by the Institute of Chartered
Accountants of India together with the ethical
requirements that are relevant to our audit of
the financial statements under the provisions of
the Act and the rules there under, and we have
fulfilled our other ethical responsibilities in
accordance with these requirements and the
code of ethics.

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide
abasis for our opinion.

Key audit matters

Key audit matters are those matters that, in our
professional judgement, were of most
significance in our audit of the financial
statements of the current period. These matters
were addressed in the context of our audit of the
financial statements as a whole, and in forming
our opinion thereof, and we do not provide a
separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key
Audit Matters are not applicable to the Company
asitisanunlisted company.

Information other than the financial
statements and auditors report thereon.

The Company's board of directors is responsible
for the preparation of the other information. The
other information comprises the information
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included in the Board's Report including
Annexure to Board's Report, Business
Responsibility Report but does not include the
financial statements and our auditor's report
thereon.

1.  The paid up share capital of the company
amounting to Rs. 386 Cr includes Rs.288.95 Cr
issued in contravention with section 62 (3) of
the Companies Act 2013 over the financial year
2016-17and 2017-18.

2. Emphasis of Matter

1. Attention is invited to note no 5
(regarding pending finalization of lease
terms of forest land the amount spent is
capitalized on the basis of physical
possession held by the company under
"righttouse".

2.  Attention is invited to note no 22 (ii)
provisions for gratuities and leave
encashment has been made in the book
of accounts, however fund has not been
earmarked for the same.

Management’s Responsibility for the
Standalone Financial Statements.

The Company's Board of Directors is
responsible for the matters stated in Section
134(5) of the Companies Act, 2013 ("the Act")
with respect to the preparation of these
standalone financial statements, that give a
true and fair view of the financial position,
financial performance and cash flows of the
Company in accordance with the accounting
principles generally accepted in India, including
the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of

Odisha
Coal and
Power
Limited
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adequate accounting records in accordance with
the provisions of the Act; safeguarding the
assets of the Company; preventing and
detecting frauds and other irregularities;
selection and application of appropriate
accounting policies; making judgements and
estimates that are reasonable and prudent; and
design, implementation and maintenance of
adequate internal financial controls, that were
operating effectively for ensuring the accuracy
and completeness of the accounting records,
relevant to the preparation and presentation of
the financial statements that give a true and fair
view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements,
management is responsible for assessing the
Company's ability to continue as a going
concern, disclosing, as applicable, matters
related to going concern and using the going
concern basis of accounting unless management
either intends to liquidate the Company or to
cease operations, or has no realistic alternative
buttodoso.

The boards of directors are also
responsible for overseeing the Company's
financial reporting process.

Auditor's responsibilities for the audit of the
financial statements

Our objectives are to obtain reasonable
assurance about whether the financial
statements as a whole are free from material
misstatement, whether due to fraud or error,
and to issue and auditor's report that includes
our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always
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detect a material misstatement when it exitst.
Misstatements can arise from fraud or error and
are considered material if, individually or in the
aggregate, they could reasonably be expected
to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we
exercise professional judgment and maintain
professional skepticism throughout the audit.
We also:

e Identify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to
those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a
material misstatement resulting from fraud
is higher than for one resulting from error, as
fraud may involve collusion, forgery,
intentional omissions, misrepresentations,
ortheoverride of internal control.

e Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances. Under section 143(3)(l) of
the Companies Act, 2013, we are also
responsible for expressing our opinion on
whether the company has adequate internal
financial controls system in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.

e Conclude on the appropriateness of
management's use of the going concern

basis of accounting and, based on the audit
evidence obtained, whether a material
uncertainty exists related to events or
conditions that may cast significant doubt on
the Company's ability to continue as a going
concern. If we conclude that a material
uncertainty exists, we are required to draw
attention in our auditor's report to the
related disclosures in the financial
statements or, if such disclosures are
inadequate, to modify our opinion. Our
conclusions are based on the audit evidence
obtained up to the date of our auditor's
report. However, future events or conditions
may cause the Company to cease to continue
asagoingconcern.

e Evaluate the overall presentation, structure
and content of the financial statements,
including the disclosures, and whether the
financial statements represent the
underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged
with governance regarding among other
matters, the planned scope and timing of the
audit and significant audit findings, including any
significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with
governance with a statement that we have
complied with relevant ethical requirements
regarding independence, and to communicate
with them all relationships and other matters
that may reasonably be thought to bear on our
independence, and where applicable, related
safeguards. From the matters communicated
with those charged with governance, we
determine those matters that were of most
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significance in the audit of the financial
statements of the current period and are
therefore the key audit matters. We describe
these matters in our auditor's report unless law
or regulation precludes public disclosure about
the matter or when, in extremely rare
circumstances, we determine that a matter
should not be communicated in our report
because the adverse consequences of doing so
would reasonably be expected to outweigh the
publicinterest benefits of such communication.

Report on Other Legal and Regulatory
Requirements

1. As required by the Companies (Auditor's
Report) Order, 2016 issued by the Ministry
of Corporate Affairs, we enclose in the
Annexure A statement on the matters
specified in paragraphs 3 and 4 of the said
order.

2. Further to our comments in Annexure A, as
required by Section 143(3) of the Act, we
report that:

a. We have sought and obtained all the
information and explanations which to
the best of our knowledge and belief
were necessary for the purpose of our
audit;

b. Inouropinion, proper books of account
as required by law have been kept by
the Company so far as it appears from
our examination of those books;

c. The standalone financial statements
dealt with by this report are in
agreement with the books of account;

d. In our opinion, the aforesaid
standalone financial statements
comply with the Accounting Standards

ﬁ Odisha
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specified under Section 133 off the Act,
read with Rule 7 of the Companies
(Accounts)Rules, 2014;

On the basis of the written
representations received from the
directors as on 31 March 2019 and
taken on record by the Board of
Directors, none of the directors is
disqualified as on 31 March 2019 from
being appointed as a director in terms
of Section 164(2) of the Act;

With respect to adequacy of internal
financial controls over financial
reporting of the company and the
operating effectiveness of such
controls, refer to our separate report in
Annexure-B.

With respect to the other matters to be
included in the Auditor's Report in
accordance with Rule 11 of the
Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of
our information and according to the
explanations given to us:

1. As per our information
and explanations the
Company has no pending
litigations as on the date
of the financial yearend.

2. The Company did not
have any long-term
contracts including
derivative contracts for
which there were any
material foreseeable
losses;
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Date : 21/09/2021
Place: Bhubaneswar

There were no amounts

which were required to
be transferred to the
Investor Education and
Protection Fund by the
Company.

For M/s. O. M. Kejriwal & Co
Chartered Accountants
Firm's Registration
No.314144E

[Anandita Kaur Anand, FCA]
Partner, Membership No. 511918
UDIN No. : 21511918AAAABTB6411
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ANNEXURE - A to the Auditors’ Report

The Annexure referred to in Independent

Auditor's Report to the members of the

Company on the standalone Ind AS financial
statements for the year ended 31 March 2019,
we report that:

(1)

(a) The Company has maintained proper
records showing full particulars,
including quantitative details and
situation of fixed assets.

(b) The Company has not conducted
physical verification of Fixed Assets
during the year in view of its policy.
Such policy requires the physical
verification of fixed assets once in a
block of three years. In our opinion,
this periodicity of physical verification
is not reasonable having regard to the
size of the Company and the nature of
its assets. This physical verification
should be done atleast onceinayear.

(c) According to the information and
explanations given to us and on the
basis of our examination of the
records of the Company, the title
deeds of immovable properties are
held in the name of the Company
except for the cases mentioned in
pointno.2 & 3 of this auditor'sreport.

(ii) The Company has not started commercial

operation. Accordingly, it does not hold
any physical inventories. Thus, this
paragraph of the Order is not applicable to
the Company.

(iii) The Company has not granted any loans to

(iv)

(v)

(vi)

bodies corporate covered in the register
maintained under section 189 of the
CompaniesAct, 2013 ('the Act').

(a) Inouropinion, the rate of interest and
other terms and conditions on which
the loans had been granted to the
bodies corporate listed in the register
maintained under Section 189 of the
Act were not, prima facie, prejudicial
to the interest of the Company.

(b) Inthe case of the loans granted to the
bodies corporate listed in the register
maintained under section 189 of the
Act, the borrowers have been regular
in the payment of the principal and

interest as stipulated.
(c) There are no overdue amounts in

respect of the loan granted to a body
corporate listed in the register
maintained under section 189 of the

Act.
In our opinion and according to the

information and explanations given to us,
the Company has complied with the
provisions of section 185 and 186 of the Act,
with respect to the loans and investments

made.
The Company has not accepted any

deposits from the public.
The Central Government has not prescribed

the maintenance of cost records under
section 148(1) of the Act, for any of the
services rendered by the Company.

O
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(vii)  (a)

and explanations given to us and on the basis of

According to the information

our examination of the records of the Company,
amounts deducted/ accrued in the bookds of
accountin respect of undisputed statutory dues
including provident fund, income-tax, sales tax,
duty of customs, service tax, cess and other
material statutory dues have been regularly
deposited during the year by the Company with
the appropriate authorities. As explained to us,
the Company did not have any dues on account
of employees' state insurance and duty of
excise.

(b) According to the information and
explanations given to us, no
undisputed amounts payable in
respect of provident fund, income tax,
sales tax, value added tax, duty of
customs, service tax, cess and other
material statutory dues were in
arrears as at 31 March 2019 for a
period of more than six months from
the date they became payable.

(viii) The Company has availed term loans from
Union bank of India and Punjab national
bank. The same is under construction/
moratorium period. Hence no repayment
is period has started. Accordingly there is
noirregularity in repayment.

(ix) The Company did not raise any money by
way of initial public offer or further public
offer (including debt instruments) and
term loans during the year. Accordingly,
paragraph 3 (ix) of the Order is not
applicable.

(x) According to the information and
explanations given to us, no material fraud
by the Company or on the Company by its
officers or employees has been noticed or
reported during the course of our audit.

(xi) According to the information and
explanations give to us and based on our
examination of the records of the Company,
the Company has paid/provided for
managerial remuneration in accordance
with the requisite approvals mandated by
the provisions of sections 197 read with
Schedule Vtothe Act.

(xii) In our opinion and according to the
information and explanations given to us,
the Company is not a Nidhi company,
Accordingly, paragraph 3(xii) of the Order is
notapplicable.

(xiii) According to the information and
explanations given to us and based on our
examination of the records of the Company,
transactions with the related parties are in
compliance with sections 177 and 188 of
the Act where applicable and details of such
transactions have been disclosed in the
standalone Ind AS financial statements as
required by the applicable accounting
standards.

(xiv)According to the information and
explanations give to us and based on our
examination of the records of the Company,
the Company has not made any preferential
allotment or private placement of shares or
fully or partly convertible debentures
during the year.
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(xv) According to the information and

explanations given to us and based on our
examination of the records of the Company, the
Company has not entered into non cash
transactions with directors or persons

Date : 21/09/2021
Place: Bhubaneswar
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connected with him. Accordingly, paragraph

3(xv) of the Orderis notapplicable.

(xvi) The Company is not required to be
registered under section 45 -IA of the
Reserve Bank of India Act 1934.

For M/s. O. M. Kejriwal & Co
Chartered Accountants

[Anandita Kaur Anand, FCA]
Partner, Membership No. 511918
FRN - 314144E



Odisha
Coal and
Power

OCPL 'Limited

ANNEXURE - B to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls
over financial reporting of Odisha Coal and
Power Limited ("the Company") as of 31 March
2019 in conjunction with our audit of the
standalone Ind AS financial statements of the
Company forthe year ended on that date.

Management's Responsibility for Internal
Financial Controls

The Company's management is responsible for
establishing and maintaining internal financial
controls based on the internal control over
financial reporting criteria established by the
Company considering the essential
components of internal control stated in the
Guidance Note on Audit of Internal Financial
Controls over Financial reporting issued by the
institute of Chartered Accountants of India
("ICAl'). These responsibilities include the
design, implementation and maintenance of
adequate internal financial controls that were
operating effectively for ensuring the orderly
and efficient conduct of its business, including
adherence to company's policies, the
safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and
completeness of the accounting records, and
the timely preparation of reliable financial
information, as required under the Companies
Act,2013.

Auditors Responsibility

Our responsibility is to express an opinion on
the Company's Internal financial controls over
financial reporting based on our audit. We

conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the Guidance
Note) and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal
Financial Controls and, both issued by the
Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require
that we comply with ethical requirements and
plan and perform the audit to obtain reasonable
assurance about whether adequate internal
financial controls over financial reporting was
established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to
obtain audit evidence about the adequacy of the
internal financial controls system over financial
reporting and their operating effectiveness. Our
audit of internal financial controls over financial
reporting included obtaining an understanding
of internal financial controls over financial
reporting, assessing the risk that a material
weakness exists, and testing and evaluating the
design and operating effectiveness of internal
control based on the assessed risk. The
procedures selected depend on the audito's
judgement, including the assessment of the risks
of material misstatement of the standalone Ind
AS financial statements, whether due to fraud or
error.

We believe that the audit evidence we have
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obtained is sufficient and appropriate to
provide a basis for our audit opinion on the
Company's internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over
Financial Reporting

A company's internal financial control
over financial reporting is a process designed to
provide reasonable assurance regarding the
reliability of financial reporting and the
preparation of financial statements for external
purposes in accordance with generally
accepted accounting principles. A company's
internal financial control over financial
reporting includes those policies and
procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately
and fairly reflect the transactions and
dispositions of the assets of the company; (2)
provide reasonable assurance that transactions
are recorded as necessary to permit
preparation of financial statements in
accordance with generally accepted accounting
principles, and that receipts and expenditures
of the company are being made only in
accordance with authorisations of
management and directors of the company;
and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised
acquisition, use, or disposition of the

Date : 21/09/2021
Place: Bhubaneswar
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company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial
Controls over Financial Reporting

Because of the inherent limitations of internal
financial controls over financial reporting,
including the possibility of collusion or improper
management override of controls, material
misstatements due to error or fraud may occur
and not be detected. Also, projections of any
evaluation of the internal financial controls over
financial reporting to future periods are subject
to the risk that the internal financial control over
financial reporting may become inadequate
because of changes in conditions, or that the
degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material
respects, an adequate internal financial controls
system over financial reporting and such internal
financial controls over financial reporting were
operating effectively as at 31 March 2019, based
on the internal control over financial reporting
criteria established by the Company considering
the essential components of internal control
stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants
of India.

For M/s. O. M. Kejriwal & Co
Chartered Accountants

[Anandita Kaur Anand, FCA]
Partner, Membership No. 511918
FRN - 314144E
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ANNEXURE - C to the Auditors’ Report

Directions under section 143 (5) of the Companies Act, 2013
Referred to our report of even date

Particulars

Remarks

Whether the company has clear title/lease
deeds for freehold and leasehold respectively?
If not please state the area of freehold and
leasehold land for which title/lease deeds are
notavailable

According to the information and explanations
given to us, the company is in the process of
acquiring land. The company holds clear title
deeds for the land already acquired. The
revenue village wise position of land applied,
sanctioned and allotted to the company for
government land, private land and forest land
are enclosed herewith and marked as
Annexures—C1, C2 and C3.

Whether here are any cases of waiver/write off
of debits/loans/interest etc. If yes, the reasons
there forand amountinvolved.

To the best of our knowledge and according to
the explanations and information given to us,
there are no cases of waiver/write off of
debts/loans/interest etc. during the period
under audit.

Whether proper records are maintained for
inventories lying with third parties & assets
received as gift/grant(s) from the Govt. or
other authorities.

To the best of our knowledge and according to
the information and explanations given to us,
there are no inventories lying with the third
parties poi

Sector Specific Additional Directions

Adequacy of steps to prevent encroachment of
idle land owned by Company may be
examined. In case of land of the Company is
encroached, under litigation, not put to use or
declared surplus, details may be provided.

The Company is under acquisition of land for
mining purpose. No such cases come across.

Where land acquisitionisinvolved in setting up
new projects, report whether settlement of
dues done expeditiously and in a transparent
manner in all cases, The cases of deviation may
be detailed,

The settlement of land is done through IDCO.
No deviations found during the process of
audit.

Whether the Company has an effective system
for recovery of revenue as per contractual
terms and revenue is properly accounted for
the books of accounts in compliance with the
applicable Accounting Standard.

The company is under preoperative stage.
Hence norevenue recognised.

T
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How much cost has been incurred on
abandoned projects and out of this how much
cost has been written off?

Not Applicable

In case of thermal power projects, compliance
of the various pollution Control Acts and the
impact thereof including utilisation and
disposal of ash and the policy of the company
in this regard, may be checked and
complemented.

Not Applicable as this is not a power generating
Company.

Has the company entered into revenue sharing
agreements with private parties for extraction
of coal pitheads and it adequately projects the
financial interest of the company.

The company has not entered into any revenue
sharing agreement during the period of audit.

Does company have a project system for
reconciliation of quantity/quality coal ordered
and received and whether grade of coal
moisture and demurrage etc. Are properly
recordedin the books of accounts?

The operation of the company has not yet been
started. Hence this clauseis not applicable

How much share of free power was due to the
state government and whether the same was
calculated as per the agreed terms and
depicted in the accounts as per accepted
accounting norms?

Not Applicable as this is not a power generating
Company

In the case of hydroelectric projects the water
discharge is as per policy/guidelines issued a
by the state government to maintain
biodiversity. For not maintaining it penalty
paid/payable may be reported.

Not Applicable as this is not a power generating
Company

Date : 21/09/2021
Place: Bhubaneswar

For M/s. O. M. Kejriwal & Co
Chartered Accountants
FRN - 314144E

[Anandita Kaur Anand, FCA]
Partner, Membership No. 511918
UDIN No. : 21511918AAAABTB6411
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ANNEXURE -D
DETAILS OF LEGAL CASES

No. | Cases No. Name of the Nature of the Village Current
Parties Claim Status
01. 21261/2017 Jubati Kishan Married Daughter Manoharpur Pending
Demanding R&R High Court
02. 21262/2017 Anjali Majhi Married Daughter Manoharpur Pending
Demanding R&R High Court
03. 21263/2017 Kumudini Kishan | Married Daughter Manoharpur Pending
Demanding R&R High Court
04. 21264/2017 Bhumi Kishan Married Daughter Manoharpur Pending
Demanding R&R High Court
05. 21266/2017 Suryakanti Bhaisal | Married Daughter Manoharpur Pending
Demanding R&R High Court
06. 21267/2017 Anjali Bhaisal Married Daughter Manoharpur Pending
Demanding R&R High Court
07. 21827/2017 Sukanti Amat Married Daughter Manoharpur Pending
Demanding R&R High Court
08. 21260/2017 Gitanjali Bhaisal Married Daughter Manoharpur Pending
Demanding R&R High Court
09. 5415/2017 Sumati Majhi Married Daughter Manoharpur Pending
Demanding R&R High Court
10. 64/2017 Gitanjali Oram Married Daughter Manoharpur Pending
Demanding R&R High Court
11. 17403/2016 Dasarath Sai Challenging the Khatphalli Pending
Cancellation of High Court
FRA Patta
12. 17407/2016 Harid Sai Challenging the Khatphalli Pending
Cancellation of High Court
FRA Patta
13. WP(C) 17405/16 Kangalu Majhi & | Challenging the Khatphalli Pending
Others Cancellation of High Court

FRA Patta

—
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(Rupees in Lakhs)

Particulars Note No. As at March 31, As at March 31,
2021 2020
ASSETS
Non -current assets
(a) Property, Plant and Equipment 5 1,331.70 1,261.35
(b) Right of Use Assets 6 39,384.68 34,663.23
(c) Capital work in progress 7 101,760.78 84,775.47
(d) Other intangible assets 8 4,272.30 4,437.89
(e) Financial Assets
(i) Loans 9 44.61 42.95
(i) Other financial assets 10 819.18 771.25
(f) Other non-current assets 11 1,273.65 3,052.68
Total Non-Current Assets 148,886.91 129,004.83
Current assets
(a) Inventories 12 4,683.33 3,075.08
(b) Financial Assets
(i) Trade receivables 13 4,305.51 3,193.25
(i) Cash and Cash equivalents 14 1,914.13 547.99
(iii) Bank balance other than (i) above
(iv) Others 15 51.04 5.95
(c) Current Tax Assets (Net) 16 58.24 8.25
(d) Other current assets 17 12,245.07 11,334.07
Total Current Assets 23,257.31 18,164.60
TOTAL ASSETS 172,144.73 147,169.42
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 18 38,600.00 34,600.00
(b) Other Equity 19 (1,241.71) (1,095.98)
Total equity 37,358.29 33,504.02
LIABILITIES
Non-current liabilities
(a) financial Liabilities 20 112,116.67 95,325.25
(i) Borrowings
(i) Other financial liability 21 1.68 1.68
(b) Provisions 22 1,051.27 1,076.53
(c) Deferred Tax Liabilities (Net) 23 827.61 723.35
Total Non-current liabilities 113,997.23 97,126.82
Current Liabilities
(a) Financial Liabilities 24 6,980.81 3,287.08
(i) Borrowings
(i) Trade Payables
- Total outstanding dues of micro and small
enterprises.
- Total outstanding dues of creditors otherthan 25 R SR
micro and small enterprises.
(iii) Other financial liabilities 26 5,246.27 7,956.349
(b) Provisions 27 65.29 50.11
(c) Other current liabilities 28 1,798.70 1,482.69
Total Current Liabilities 20,788.72 16,538.58
TOTAL EQUITY AND LIABILITIES 172,144.23 147,169.42
Notes forming part of the financial statements 1.40
In terms of our report attached. For and on behalf of the Board.
For O M Kejriwal & Co. Prasant Kumar Mohapatra Pravakar Mohanty
Chartered Accountants Director Director
Anandita Kaur Anand Manish Tiwari R.K. Aich Sariputta Mishra
Partner Company Secretary Sr. Manager (Fin) Chief Executive Officer
M.N. : 511910 (FRN : 314144E)
Place : Bhubaneswar, Date : 23.08.2021
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Balance Sheet as at March, 31, 2021
(Rupees in Lakhs)
Particulars Note No. As at March 31, As at March 31,
2021 2020
| Revenue from Operations 29 18,277.35 5,476.28
Il Other Income 30 411.94 378.11
Less : Transferred to capital work in progress (18,682.05) (5,846.48)
m Total Income (I+111) 7.25 7.91
v Expenses
(a) Cost of mine operation / excavation 31 13,763.14 6,483.88
(b) Change in inventories of finished goods/work
in progress and stock in trade 32 (1,608.25) (3,075.08)
(c) Coal transportation charges 2,210.55 901.47
(d) Employee Benefit expense 33 1,148.17 1,092.39
(e) Finance costs 34 8,675.86 7,282.84
(f) Depreciation and amortization expense 35 1,643.34 1,354.21
(g) Other expenses 36 1,381.74 1,140.60
Less : Expenditure transferred to capital work in progress 7 (27,165.82) (10,829.45)
Total Expenses (IV) 48.73 40.59
Vv Loss before Tax (l11-1V) (41.48) (32.68)
\'/| Tax Expense :
(a) Current Tax - -
(b) Deferred Tax 23 104.25 166.62
(c) Taxes of earlier years - -
Total tax expense 104.25 166.62
Vil Loss for the Period (V-VI) (145.73) (199.31)
Vi Other Comprehensive Income / (Losses)
(A) (i) Items that will not be reclassified to profit and loss| - -
(ii) Income tax relating to items that will not be
reclassified to profit and loss - -
(B) (i) Items that will be reclassified to profit and loss - -
(i) Income tax relating to items that will be - -
reclassified to profit and loss
Total Comprehensive Income / (Losses) for the period - -
Total comprehensive Income / Losses) for the Period
(VI+VIII)
IX (Comprising Loss and Other Comprehensive Income (145.73) (199.31)
for the Period)
X Earnings per equity share : Basic and diluted (Rs.) 39 (0.04) (0.06)
Xl Note forming part of the financial statement 1.40
In terms of our report attached. For and on behalf of the Board.
For O M Kejriwal & Co. Prasant K;ir?:crnl;/rlohapatra Pravagiar;lgltlgrhanty
Chartered Accountants
Anandita Kaur Anand Manish Tiwari R.K. Aich Sariputta Mishra
Partner Company Secretary Sr. Manager (Fin) Chief Executive Officer
M.N. : 511910 (FRN : 314144E)
Place : Bhubaneswar, Date : 23.08.2021
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Balance Sheet as at March, 31, 2021
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(Rupees in Lakhs)

Particulars As at March 31, As at March 31,
2021 2020
(A) Cash flows from operating activities :
Loss before taxes (41.48) (32.68)
Adjustments for :
Depreciation and amortisation of non-cuttent assets
Operating profit before Current / Non Current and
Liabilities (41.48) (32.68)
Adjustment for :
Movements in working capital:
Inventory (1,608.25) (3,075.08)
Trade receivable (1,112.26) (3,193.25)
(Increase)/decrease in loans and other financial assets (45.09) (4.80)
(Increase)/decrease in other assets 287.84 30,297.62
Increase/(decrease) in other payables & provisions 305.92 2,458.00
Increase/(decrease) in other financial liabilities 225.23 8,039.90
Cash generated from operations (1,988.10) 34,489.70
Taxes Paid (49.98) 4.93
Net cash flow from operating activities (2,038.08) 34,494.63
(B) Cash flows from investing activities:
Payments from purchase of fixed assets* (21,611.52) (67,020.13)
Payments to acquire linancial assets (1.67) (3.68)
Advance against acquisation of land 580.00 (39.67)
Bank Balance other than cash & cash equivalent (47.93) (391.83)
Net cash used in investing Activities (21,080.93) (67,455.31)
(C) Cash flows from financing activities :
Proceeds from issue of shares 4,000.00 4,600.00
Other financial by related parties 74.17 -
Proceeds from long term borrowing from banks 20,410.98 28,476.15
Net Cash flow from financing activities 24,485.15 33,076.15
Net increase / (decrease) in cash or cash equivalents 1,366.14 115.47
Cash and cash equivalents at the beginning of the year 547.99 432.53
Cash and Cash equivalents at the end of the year 1,914.13 547.99
Notes forming part of the financial statement Note No. 1.40

(1 The company has undrawn borrowing of Rs. 38,831.91 Lakh (March, 2020 : Rs. 4,987.67 lakh) in respect of the term loan exist as at
the reporting date, to settle its capital commitments.

(ii) Figures in brackets represents cash outflows/incomes as the case may be.
(iii) Reconciliation of cash and cash equivalents : Refer note - 14 “ Cash and cash equivalent”.
(iv) Reconciliation between the opening and closing balances of labilities arising from financing activity.
Particulars * Non-current borrowings Current borrowings
Opening balance as at 1st April, 2020 98,612.33 -
Net cashflows during the year 15,065.70 40.00
Non Cash changes due to :
- Interest on borrowings compounded during moratorium 5,345.28 34.17
- Transaction cost on borrowings - -
Closing balance as at 31st March, 2021 119,023.31 74.17
*Includes current maturities of non-current borrownings, refer note - 24.
In terms of our report attached For and on behalf of the Board.
For O M Kejriwal & Co. Prasant K;ir?:crnl;/rlohapatra Pravagiar;lc\/tlgrhanty
Chartered Accountants
Anandita Kaur Anand Manish Tiwari R.K. Aich Sariputta Mishra

Partner
M.N. : 511910 (FRN : 314144E)
Place : Bhubaneswar, Date : 23.08.2021

Company Secretary

Sr. Manager (Fin)

Chief Executive Officer
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Statement of Changes in Equity for the year ended March 31,2021

A. Equity Share Capital
(Rupees in Lakhs)

Changes in equity share capital Balance as at March 31, 2020
Balance as at April 1, 2019 during the year

30,000.00 4,600.00 34,600.00

(Rupees in Lakhs)

Changes in equity share capital Balance as at March 31, 2020
Balance as at April 1, 2020 during the year

34,600.00 4,000.00 38,600.00

B. Other Equility
(Rupees in Lakhs)

Reserves and Surplus
General Reserve Retained Earnings

Balance as at April 1, 2019 - (896.67)
Loss for the year - (199.31)
Other Comprehensive Income/(Losses) - -
Total Comprehensive Income/ (Losses) (199.31)
Transfer of profits of the year to General Reserve - -
Balance as at March 31, 2020 - (1,095.98)
Loss for the Year - (145.73)
Other Comprehensive Income / (Losses) - -
Total Comprehensive Income / (Losses) (145.73)
Transfer of Profits of the year to General Reserve - -
Balance as at March 31,2021 - (1,241.71)
Notes forming part of the financial statement Note No. 1-40
In terms of our report attached For and on behalf of the Board.

For O M Kejriwal & Co.

Chartered Accountants

Anandita Kaur Anand

Partn(.er Prasant Kumar Mohapatra Pravakar Mohanty

:\SR';‘\I gﬁﬁga Director Director

Place : Bhubaneswar, Manish Tiwari R.K. Aich Sariputta Mishra

Date : 23.08.2021 Company Secretary Sr. Manager (Fin) Chief Executive Officer
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Notes to the Financial Statements for the year 2020-21

1. General
Information

The Odisha Coal and Power Limited (“OCPL” / “the Company”) incorporated on January 20,
2015 with its registered office at Bhubaneswar, Odisha, India. Subsequently Odisha Power
Generation Corporation Ltd (OPGC) and Odisha Hydro Power Company Ltd (OHPC) holds 51%
and 49% of share capital of the Company respectively pursuant to the Government of Odisha
Notification No. 1088 dated 4th February, 2015 and No. 1160 dated 6th February, 2015. The
Company files application for allotment of Manoharpur and Dip-side Manoharpur Coal Block
under the provisions of The Coal Mines (Special Provisions) Second Ordinance, 2014 and is
declared as the successful allottee of the said coal blocks on 24th March, 2015. Manoharpur
coal block is an explored coal block with a total reserve of 181MT and Dip-side Manoharpur
coal block is a regionally explored block with a total reserve of 350 MT. On 30th March 2015 to
be precise, it signed the Allotment Agreement with the Nominated Authority, Ministry of Coal
(MoC), Government of India. Allotment Order of Manoharpur & Dip-side Manoharpur Coal
blocks is issued on 31st Aug 2015 to OCPL by the Nominated Authority for supply of coal
exclusively for OPGC expansion Power Project (Unit 3, 4, 5 & 6), 4 units of 660 MW each at Ib-
Thermal Power Station, Banaharpali, Jharsuguda, Odisha. OCPL is operating primarily in
mining and supply of coal.

2. Statement of
Compliance

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company
has adopted Indian Accounting Standards (referred to as “Ind AS”) notified under the
Companies (Indian Accounting Standars) Rules, 2015 (as amended) with effect from 1 April,
2016.

These financial statements for the year ended March 31, 2021 are the financial statements
prepared on going concern basis following accrual system of accounting and comply with the
Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015 and subsequent amendments thereto and the Companies Act, 2013
(to the extent notified and applicable).

These financial statements were authorized for issue by the Board of Directors on 23.08.2021.

3. Significant
Accounting
Policies

The significant accounting policies applied by the Company in preparation of its financial
statements are listed below. Such accounting policies have been applied consistently to all the
periods presented in these financial statements, unless otherwise indicated.

3.01. Basis of
preparation

The financial statements of the Company have been prepared in accordance with Ind AS and
relevant provisions of the Companies Act, 2013 (to the extent notified and applicable).

The financial statements have been prepared under the historical cost convention with the
exception of certain assets and liabilities that are required to be measured at fair values by Ind
AS. Fair value is the price that would be received to sell an asset or paid to transfer a liability in
anorderly transaction between market participants at the measurement date.

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services.

All assets and liabilities have been classified as current or non-current as per Company's
operating cycle and other criteria set out in Schedule-I1l of the Companies Act 2013. Based on
the nature of business, the Company has ascertained its operating cycle as 12 months for the
purpose of Current or noncurrent classification of assets and liabilities.

O
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3.02. Adoption of
New and Revised

The accounting policies adopted in the preparation of the Financial Statements are consistent
with those followed in the preparation of the Company’s annual financial statements for the

Standards 2021. The Company has not early adopted any other standard, interpretation or amendment
that has beenissued but is not effective.

Recent Pronouncements:

a)Balance Sheet:

* Lease liabilities to be separately disclosed under the head “Financial Liabilities”, duly
distinguished as Current or Non-current.

e Certain additional disclosures in the statement of changes in equity such as changes in
equity share capital due to prior period errors and restated balances at the beginning of
the current reporting period.

* Specified format for disclosure of shareholding of promoters.

* Specified format for ageing schedule of trade receivables, trade payables, capital work-in-
progressand intangible asset under development.

* |f a company has not used funds for the specific purpose for which is was borrowed from
banks and financial institutions, then disclosure of details of where it has been used.

e Specific disclosure under “additional regulatory requirement” such as compliance with
approved schemes of arrangements, compliance with number of layers of companies, title
deeds of immovable property not held in name of company, loans and advances to
promoters, directors, key managerial personnel (KMP) and related parts, details of benami
property held etc.

b) Statement of profitand loss:

e Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed
income and crypto or virtual specified under the head “additional information” in the
notes forming part of the financial statements.

The amendments are extensive and the Company will evaluate the same to give effect to them

asrequired by law.

3.03. Use of i) These financial statements have been prepared based on estimates and assumptions in

estimates and
critical accounting
judgments.

conformity with the recognition and measurement principles of Ind AS.
In preparation of financial statements, the company makes judgments, estimates and

assumptions that may impact the application of accounting policies and the reported value of
assets, liabilities, income expenses and related disclosures concerning the items involved as
well as contingent assets and liabilities at the balance sheet date. The estimates and
management's judgements are based on previous experience and other factors considered
reasonable and prudent in the circumstances. They are formulated when the carrying amount
of assets and liabilities is not easily determined from other source. Actual results may differ

from these estimates.
ii) The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to

accounting estimates are recognized in the period in which the estimates are revised and any
future periods affected. Significant judgements and estimates relating to the carrying amount
of assets and liabilities. While evaluating/assessing useful lives of property, plant and
equipment, impairment of property, plant and equipment, impairment of investments,
provision for employee benefits and other provisions, recoverability of deferred tax assets,
commitments and contingencies.
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iii) Key sources of estimation uncertainty at the reporting date, which may cause a material
adjustment to the carrying amounts of assets and liabilities for future years are provided in
Note-4.

iv) Estimation of uncertainties relating to the global health pandemic from COVID-19:

The Company has considered the possible effects that may result from the pandemicrelating to
COVID-19 on the carrying amounts of Trade receivables, Project work in progress, the
assumptions relating to the possible furture uncertainties in the global economic conditions
and assessing the recoverability of the above because of this pandemic, the Company, as a the
date of approval of these financial statements has used internal and external sources of
information. The Company has performed sensitivity analysis on the assumptions used herein.
Based on currentindicators of future economic conditions, the company experts to recover the
carrying amount of these assets. The Company basis its assessment believes that the
probability of the occurrence of forecasted transactions is not impacted by COVID-19.

The impact of COVID-19 remains uncertain and may be different from what we have estimated
as of the date of approval of these financial statements and the company will continue closely
monitor any material changes to future economic conditions.

3.04. Cash and cash
equivalent.

Cash and cash equivalents in the balance sheet comprises cash at banks and on hand and short
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changesin value, and unrestricted for withdrawal and usage.

3.05. Cash Flow
Statement

Cash flow is reported using the indirect method, where by profit / (loss) before extra-ordinary
items and tax is adjusted for the effect of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. For the purposes of the Cash Flow
Statement, cash and cash equivalents is as defined above, net of outstanding bank overdrafts.
Inthe balance sheet, bank overdrafts are shown within borrowingsin current liabilities.

3.06. Property,
Plant and
Equipment

Tangible Assets:

Property, plant and equipment held for use in the production or / and supply of goods or
services, or for administrative purposes, are measured at cost, less any subsequent
accumulated depreciation and impairment loss, if any. Such cost comprises purchase price
(net of recoverable taxes, trade discount and rebate etc.) borrowing cost, and any cost directly
attributable to bringing the assets toits location and working condition for intended use.
Expenditure incurred on development of freehold land and leasehold land are capitalized as
part of the cost of the land. Deposits, payments / liabilities made provisionally towards
compensation, rehabilitation and other expenses relatable to land in possession are treated as
costofland.

In case of self-constructed assets, cost includes the costs of all materials used in construction,
directlabour, allocation of overheads, borrowing costs if any attributable to such construction.
Deposit works/cost plus contracts are accounted for on the basis of statements of account
received from the contractors.

Unsettled liabilities for price variation/exchange rate variation in case of contracts are
accounted for on estimated basis as per terms of the contracts.

Intangible Assets:
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1) Intangible assets acquired are reported at cost less accumulated amortization and
accumulated impairment losses. Intangible assets having finite useful lives are amortized over
their estimated useful lives, whereas intangibles assets having indefinite useful lives is not
amortized. The estimated useful life and amortization method are reviewed at the end of each
annual reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis.

2) In case 'Forest Land' is diverted otherwise than leasehold basis (i.e no lease deed is
envisaged to be executed), entire consideration paid/payable is to be capitalized as “Right to
Use-Land” under “Intangible Assets”. The same shall be amortized over the period of legal
right to use or life of the coal mine, whichever is less. Amortization shall commence when the
forestlandisavailable for use.

In case, the lease agreement is signed subsequent to the classification of land as 'Right to use',
Land shall be reclassified as “Leasehold Land” and corresponding balances on the date of
execution of lease agreement shall be transferred from Right to Use-Land to Leasehold Land
and shall be dealt as per IND AS 17. The unamortized balance of leasehold land shall be
amortized over the Mining lease period or the life of mines, whicheverislower.

Subsequent expenditure:

Subsequent costs are included in the assets carrying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the entity and the cost of the item can be measured reliably.

Capital work-in-progress :

Expenditure incurred on construction of assets which are not ready for theirintended use are
carried at cost less impairment (if any) under Capital Work-in progress. The cost includes
purchase cost of materials / equipment's duties and non-refundable taxes, any directly
attributable costs and interest on borrowings used to finance the construction of assets.
Capital expenditure on assets not owned by the company and related to the business of the
Company is reflected as a distinct item in capital work-in-progress till the period of completion
and thereafter under property, plantand equipment.

Expensesincurred relating to project, net of income earned during project development stage
prior to its intended use are considered as pre-operative expenses and disclosed under
Capital work-in-Progress.

Depreciation & Amortization:

Depreciationis provided on a straight line basis over the useful lives of the assets as prescribed
under Schedule Il of the Companies Act 2013 or as ascertained based on internal assessment
and independent technical evaluation that the useful lives as best represent the period over
which Company expects to use these assets.

Particulars Useful lives

Building Over the period of 30 years
Furniture & Fixtures and Electrical Equipment’s Over a period of 10 years
Office and Other Equipment’s Over a period of 5 years
Vehicles Over a period of 8 years
Computers & Software’s Over a period of 3 years
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Land is not depreciated. Premium paid on leasehold land including land development and
rehabilitation expense are amortized over the lease period.

Capital expenditure on assets laid on land not owned by the company as mentioned above is
amortized over a period of its useful life or lease period whichever is lower.

Depreciation on the following assets are provided over estimated useful life as ascertained
based oninternal assessment and independent technical evaluation that the useful lives as best
represent the period over which Company expects to use these assets. Hence, the useful lives
for these assets are different from the useful life as prescribed under Schedule Il of the
Companies Act 2013.

Tangible Assets:

Particulars Depreciation / amortization

Tools and Tackles Over a period of five years

ntangible Assets

Particulars Depreciation / amortization
Computer software / licenses Over a period of legal right to use subject to maximun
ten years.

The estimated useful lives and residual values are reviewed at each year end, with the effect of
any changes in estimate, accounted for on a prospective basis. Each component of an item of
property, plant and equipment for on a prospective basis. Each component of an item of
property, plant and equipment with a cost that is significant in relation to the total cost of that
itemis depreciated separately if its useful life differs from the others components of the asset.

Property, plant and equipment including tools and tackles costing up to ".5,000/- are fully
depreciatedinthe yearin whichitis for putto use.

Physical verification of fixed assets are undertaken by the Company in a phased manner over a
period of three years and the discrepancies noticed, if any, are accounted for in the year in
which such differences are found.

Disposal and de-recognition of assets

Anitem of property, plant and equipment and intangible asset is derecognized upon disposal or
when no future economic benefits are expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognized in profit or loss.

3.07. Impairment of
tangible and
intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its
tangible and intangible assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the recoverable amount of
assetis reviewed in order to determine the extent of the impairment loss if any.

Intangible assets with an indefinite useful life are tested for impairment annually and
whenever thereis an indication that the assets may be impaired.

Recoverable amount is the higher of fair value less cost to sell and value in use. In assessing
valuein use, the estimated future cash flows are discounted to their present value using a pre
tax discount rate, that reflects current market assessments of time value of money and the
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risks specific to the asset for which the estimation of future cash flows have not been adjusted.
An impairment loss is recognized in the statement of profit and loss as and when the carrying
amount of an asset exceeds its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of asset (or cash
generating unit) is increased to the revised estimate of its recoverable amount so that the
increased carrying amount does not exceed the carrying amount that would have been
determined if there had no impairment loss been recognized for the asset (or a cash generating
unit) in prior year. A reversal of an impairment loss is recognized in the statement of profit and
lossimmediately.

3.08. Foreign
currencies
Transactions

The financial statements of the Company are presented in Indian rupees (“INR”), which is the
functional currency of the Company and the presentation currency for the financial
statements.

Transactions in foreign currencies are initially recorded in reporting currency i.e. Indian Rupees
using the exchange rates prevailing on the dates of the transactions. Monetary assets one
liabilities denominated in foreign currencies are retranslated at the rates of exchange
prevailing at the end of the reporting period. Non-monetary items are measured at historical
cost.

Exchange differences arising on monetary items are recognized in the statement of profit and
lossinthe periodinwhich they arise

3.09. Employee
Benefits

Employee benefits, Inter-alia includes short term employee benefits, provident fund,
gratefully, compensated absences and other terminal benefits.

In terms of arrangements with OPGC, the company has to make payment for liability towards
gratuity, leave benefits (including compensated absences) and other terminal benefit etc. for
the period of service rendered by the employees posted on secondment basis from OPGC to
OCPLand as per the valuation done by actuary of OPGC.

3.10. Provisions and
Contingent
Liabilities and
Contingent Assets

Provisions:

Provisions are recognized when the Company has a present obligation (legal or constructive) as
a result of a past event which is expected to result in an outflow of resources embodying
economic benefits which can be reliably estimated.

The amount recognized as a provision is the best estimate of the expenditure required to settle
the present obligation at the balance sheet date, taking into account the risks and
uncertainties surrounding the obligation. When appropriate, provisions are measured on a
discounted basis. The discount rate used is a pre-tax rate that reflects current market
assessments of the time value of money in the jurisdiction and the risks specific to that liability.

Contingent Liabilities and Assets:

Contingent liabilities are possible obligations that arise from past events and whose existence
of which will be confirmed only on occurrence or non-occurrence of one or more future
uncertain events not wholly within the control of the Company. Where it is not probable that
an outflow of economic benefits will be required to settle the obligations, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
possibility of any outflow in settlement is remote. Contingent liabilities are disclosed on the
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basis of judgment of the management / Independent experts. These are reviewed at each
balance sheet date and are adjusted to reflect the current management estimate.

Contingent assets are not recognized in the financial statement, but are disclosed where an
inflow of economic benefits is probable.

3.11. Leases

The Company as lessee.

The Company'’s lease asset classes primarily consist of leases for land. The Company assesses
whether a contract contains a lease, at inception of a contract. A contract s, or contains, a lease
if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. to assess whether a contract conveys the right to control the use of
an identified asset, the Company assesses whether : (i) the contract involves the use of an
identified asset.

(i) the company has substantially all of the economic benefits from use to the asset through the
period of the lease and (iii) the Company has the right to direct the use of the asset.

At the commencement date, a lessee shall recognise a right-of-use asset at coat and a lease
liability at the preset value of the lease payments that are not paid at that date for all leases
except for leases with a tern of 12 months or less (short-term leases) and low value leases. For
these short-term and low-value leases, the Company recognized the lease payments as an
operating expense on a straight-line basis over the term of the lease.

Subsequently, right-of-use asset is measured using cost model whereas, the lease liability is
measured by increasing the carrying amount to reflect interest on the lease liability, reducing
the carrying amount to reflect the lease payments made and remeasuring the carrying amount
toreflectany reassessment or lease modifications.

ROU assets are depreciated from the commencement date on a straight-line basis over the
period, lower of the lease term or useful life of the underlying asset. ROU assets are evaluated
for recoverability whenever events or changes in circumstances indicate that their carrying
amounts may not be recoverable. For the purpose of impairment testing, the recoverable
amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on
an individual asset basis unless the asset does not generate case flows that are largely
independent of those from other assets. In such cases, the recoverable amount is determined
forthe Case Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if
not readily determinable, using the incremental borrowing rates of the company. Lease
liabilities are remeasured with a corresponding adjustment to the related ROU asset if the
Company changes its assessment of whether it will exercise an extension or a termination
option.

Lease liability and ROU assets have been separately presented in the Balance Sheet and Lease
Payment have been classified as financing cash flows.

The Companyasalessor:

A lease is classified as a finance lease if it transfers substantially all the risks and rewards
incidental to ownership of an underlying asset. A lease is classified as an operating lease if it
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does not transfer substantially all the risks and rewards incidental townership of an underlying
asset.

All other leases are classified as operating leases.

Operatinglease:

Lease payments from operating leases are recognised as income on either a straight-line basis
unless another systematic basis is more representative of the pattern in which benefit from
the use of the underlying asset is diminished.

Financelease:

Assets held under a finance lease is initially recognised in its balance sheet and present them
as a receivable at an amount equal to the net investment in the lease using the interest rate
implicitin the lease to measure the netinvestmentin the lease.

Subsequently, finance income is recognised over the lease term, based on a pattern reflecting
aconstant periodic rate of return on the lessor’s netinvestmentin the lease.”

Sub-lease:

When the Company is an intermediate lessor, it accounts for its interests in the head lease and
the sublease separately. The sublease is classified as a finance or operating lease by reference
tothe ROU asset arising from the head lease.

3.12. Inventory

Inventories of coal are stated at lower of cost and net realizable value. Net realizable value
represents the estimated selling price of inventories less all estimated costs of completion
and costs necessary to make the sale.

Book stock of coal is considered in the accounts where the variance between book stock and
measured stock is up to +/- 5% and in cases where the variance is beyond +/- 5% the
measured stock is considered.

3.13. Trade
Receivable

Trade receivables are amounts due from customers from sale of coal in the ordinary course of
business.

Trade receivable are measured at their transaction price unless it contains a significant
financing component in accordance with Ind AS 115 (or when the entity applies the practical
expedient) or pricing adjustments embedded in the contract.

3.14. Commercial
Operation

The project/mines are brought to revenue; when commercial readiness of a project / mine to
yield production on a sustainable basis is established either on the basis of conditions
specifically stated in the project report or on the basis of the following criteria:
(a) From beginning of the financial year immediately after the year in which the project
achieves physical output of 25% of rates capacity as per approved project report, or
(b) 2yearsoftouching of coal, or
(c) Beginning of the financial year immediately after the year in which the value of
productionis more than total expenditure.
Whichever event occurs first.
On being brought to revenue, the assets under capital work in progress are reclassified as a
component of property, plant and equipment under the nomenclature “Other Mining
Infrastructure”. Other Mining Infrastructure are amortised from the year when the mine is
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brought under revenue over a period of the mining lease or working life of the project
whicheverisless.

3.15. Financial
Instruments

Financial assets and liabilities are recognized when the company becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are initially measured
at fair value. Transaction cost that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted from the fair value measured on
initial recognition of financial asset or financial liabilities.

Financial assets at amortized cost

Financial assets are subsequently measured at amortized costs if these financial assets are
held within a business model whose objective is to hold these assets in order to collect
contractual cash flows and the contractual terms of the financial assets give rise on specified
date to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets at fair value through other comprehensive Income (FVTOCI)

Financial assets are measured at fair value through other comprehensive income if these
financial assets are held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and contractual term of the
financial assets give rise on specified days to cash flows that are solely payment of principals
and the interest on principal amount outstanding.

Financial assets at Fair value through Profit or loss (FVTPL)

Financial assets are measured at fair value through profit or loss unless it is measured at
amortized cost or at fair value through other comprehensive item on initial recognition. The
transaction cost directly attributable to the acquisition of financial assets and liabilities at fair
value through profit or loss are immediately recognized inthe statement of profit or loss.
Financial liabilities and equity instruments issued by the Company

Financial Liabilities

Trade and other payables are initially measured at fair value, net of transaction costs, and are
subsequently measured at amortized cost, using the effective interest rate method.
Otherfinancial liabilities are measured at amortized cost using the effective interest method.
Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued by the Company are
recognized at the proceeds received, net of directissue costs.

Compound Instruments

The component parts of compound instrument (Convertible instruments) issued by the
company are classified separately as financial liabilities and equity in accordance with the
substance of the contractual arrangement. At the date of issue, the fair value of the liability
component is estimated using the prevailing market interest rate for a similar non-
convertible instrument. Thisamount is recorded as a liability on an amortized cost basis using
the effective interest method until extinguished upon conversion or at the instrument's
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maturity date. The equity component is determined by deducting the amount of the liability
component from the fair value of the compound instrument as a whole. This is recognized
andincluded in equity, net of income tax effects, and is not subsequently re-measured.

Financial guarantee contract liabilities

Financial guarantee contract liability are initially measured at their fair values and, if not
designated as at FVTPL, are subsequently measured at the higher of:

* theamount of the obligation under the contract, as determined in accordance with IAS 37
Provisions, Contingent Liabilities and Contingent Assets; and

* the amount initially recognized less, where appropriate, cumulative amortization
recognized in accordance with the revenue recognition policies.

De-recognition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantially all the
risks and rewards of ownership of the assets to another entity.

Impairment of financial assets

At each reporting date, the Company assess whether the credit risk on a financial instrument
hasincreased significantly since initial recognition.

If, at the reporting date, the credit risk on a financial instrument has not increased significantly
since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-month expected credit-losses. If, the credit risk on that
financial instrument has increased significantly since initial recognition, the Company
measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses.

The amount of expected credit loses (or reversal) that is required to adjust the loss allowance
atthe reporting date is recognized as an impairment gain or loss in the statement of profit and
loss.

De-recognition of financial liability

The Company derecognizes financial liabilities when, and only when, the Company's
obligations are discharged, cancelled or they expire.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet
when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in
the normal course of business.

3.16. Borrowing
cost

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets are added to the cost of those assets, until such time as the substantially
ready for theirintended use.

A qualifying asset is an asset that necessarily takes a substantial period or time to get ready for
theirintended use. The company considers a period of twelve months or more as a substantial
period oftime.

All other borrowing costs are recognized in the statement of profit and loss in the period in
whichtheyareincurred.
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3.17. Accounting for
Government grants
/ Grants - in Aid

Government grants are recognized when there is reasonable assurance that we will comply
with the conditions attaching to them and that the grants will be received.

Government grants are recognized in the statement of profit and loss on a systematic basis
over the period in which the company recognizes as expenses the related costs for which the
grants are intended to compensate. Government grants whose primary condition is that the
company should purchase, construct or otherwise acquire non-current assets are recognized
inthe balance sheet by setting up the grant as deferred income.

Other government grants (grants related to income) are recognized as income over the
periods necessary to match them with the costs for which they are intended to compensate,
on a systematic basis. Government grants that are receivable as compensation for expenses or
losses already incurred or for the purpose of providing immediate financial support with no
future related costs are recognized in the statement of profit and loss in the period in which
they becomereceivable.

Grants related to income are presented under income in the statement of profit and loss
except for grants received in the form of rebate or exemption which are deducted in reporting
therelated expense.

The benefit of a government loan at a below-market rate of interest is treated as a
government grant, measured as the difference between proceeds received and the fair value
ofthe loan based on prevailing market interest rates.

3.18. Taxe Expenses

Tax expense for the year comprises current and deferred tax.
Current tax:

The tax currently payable is based is based on taxable profit for the year. Taxable profit differs
from net profit as reported in the statement of profit and loss because it excludes items of
income or expense that are taxable or deductible in other years and it further excludes items
that are never taxable or deductible. The Company's liability for current tax is calculated using
tax rates and tax laws that have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amount of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax assets and liabilities are calculated at the tax rates
that are expected to apply in the period in which the assets is realized or the liabilities is
settled, based on tax rates and tax laws that have been enacted or substantively enacted by
the end of the reporting period.

Deferred tax assets and liabilities are offset to the extent that they relate to taxes levied by the
same tax authority and there are legally enforceable rights to set off current tax assets and
current tax liabilities within that jurisdiction.

The carrying amount of Deferred tax liabilities and assets are reviewed at the end of the each
reporting period.

3.19. Revenue
recognition and
Other income

Revenue recognition policy:

Ind AS 115, ‘Revenue from Contracts with Customers’ supersedes Ind AS 11 Construction
Contracts and Ind AS 18 ‘Revenue Recognition’, and it applies to all revenue arising from
contracts with its customers. Ind AS 115 established a five-step model to account for revenue
arising from contracts with customers and requires that revenue be recognized at an amount
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that reflects the consideration to which a Company expects to be entitled in exchange for
transferring goods or services to a customer. Ind AS 115 requires entities to exercise
judgement, taking into consideration all of the relevant facts and circumstances when applying
each step of the model to contracts with their customers. The standard aiso specifies the
accounting for the incremental costs of obtaining a contract and the costs directly related to
fulfilling a contract.

Revenue from contracts with customers

Revenue from contracts with customers is recognized when control of the goods or services
are transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services. The Company has
generally concluded that it is the principal in its revenue arrangements because it typically
controls the goods or services before transferring them to the customer. The principles in Ind
AS 115 are applied using the following five steps:

Step 1: Identifying the contract:

The Company account for a contract with a customer only when all of the following criteria are
met: a) the parties to the contract have approved the contract and are committed to perform
their respective obligations; b) the Company can identify each party's rights regarding the
goods or services to be transferred; c) the Company can identify the payment terms for the
goods or services to be transferred; d) the contract has commercial substance (i.e. the risk,
timing or amount of the Company's future cash flows is expected to change as a result of the
contract); and e) it is probable that the Company will collect the consideration to which it will
be entitled in exchange for the goods or services that will be transferred to the customer, The
amount of consideration to which the Company will be entitled may be less than the price
stated in the contract if the consideration is variable because the Company may offer the
customer a price concession, discount, rebates, refunds, credits or be entitled to incentives,
performance bonuses, or similaritems.

Combination of contracts

The Company combines two or more contracts entered into at or near the same time with the
same customer (or related parties of the customer) arid account for the contracts as a single
contract if one or more of the following criteria are met: a) the contracts are negotiated as a
package with a single commercial objective; b) the amount of consideration to be paid in one
contract depends on the price or performance of the other contract; or c) the goods or services
promised in the contracts (or some goods or services promised in each of the contracts) are a
single performance obligation.

Contract modification

The Company account for a contract modification as a separate contract if both of the
following conditions are present: a) the scope of the contract increases because of the
addition of promised goods or services that are distinct and b) the price of the contract
increases by an amount of consideration that reflects the company's stand-alone selling prices
of the additional promised goods or services and any appropriate adjustments to that price to
reflect the circumstances of the particular contract.

Step 2 : Identifying performance obligations:

At contract inception, the Company assesses the goods or services promised in a contract with
a customer and identify as a performance obligation each promise to transfer to the customer
either:




Odisha

Coal and

Power
OCPL 'Limited

a) agoodorservice (orabundle of goods or services) that is distinct; or

b) a series of distinct goods or services that are substantially the same and that have the same
pattern of transfer to the customer.

Step 3 : Determining the transaction price:

The Company consider the terms of the contract and its customary business practices to
determine the transaction price. The transaction price is the amount of consideration to which
the company expects to be entitled in exchange for transferring promised goods or services to a
customer, excluding amounts collected on behalf of third parties. The consideration promised
in a contract with a customer may include fixed amounts, variable amounts, or both. When 1
determining the transaction price, an Company consider the effects of all of the following;
Variable consideration; Constraining estimates of variable consideration; * The existence of
significant financing component; ¢ Non - cash consideration; e Consideration payable to a
customer. An amount of consideration can vary because of discounts, rebates, refunds, credits,
price concessions, incentives, performance bonuses, or other similar items. The promised
consideration can also vary if the company's entitlement to the consideration is contingent on
the occurrence or non-occurrence of a future event.

In some contracts, penalties are specified. In such cases, penalties are accounted for as per the
substance of the contract. Where the penalty is inherent in determination of transaction price,
it form part of variable consideration, The Company includes In the transaction price some or
all of an amount of estimated variable consideration only to the extent that it is highly probable
that a significant reversal in the amount of cumulative revenue recognized will not occur when
trie uncertainty associated with the variable consideration is subsequently resolved. The
Company does not adjust the promised amount of consideration for the effects of a significant
financing component if it expects, at contract inception, that the period between when it
transfers a promised goods or service to a customer and when the customer pays for that good
or service will be one year or less. The Company recognizes a refund liability if the Company
receives consideration from a customer and expects to refund some or all of that consideration
to the customer. A refund liability is measured at the amount of consideration received (or
receivable) for which the company does not expect to be entitled (i.e. amounts not included in
the transaction price). The refund liability (and corresponding change in the transaction price
and, therefore, the contract liability) is updated at the end of each reporting period for changes
in circumstances. After contract inception, the transaction price can change for various
reasons, including the resolution of uncertain events or other changes in circumstances that
change the amount of consideration to which the Company expects to be entitled in exchange
for the promised goods or services,

Step 4 : Allocating the transaction price:

The objective when allocating the transaction price Is for the Company to allocate the
transaction price to each performance obligation (or distinct good or service) inan amount that
depicts the amount of consideration to which the Company expects to be entitled in exchange
for transferring the promised goods or services to the customer. To allocate the transaction

| price to each performance obligation on a relative standalone selling price basis, the Company
determines the stand-atone selling price at contract inception of the distinct good or service
underlying each performance obligation in the contract and allocate the transaction price in
proportion to those stand-alone selling prices.
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Step 5: Recognizing revenue:

The Company recognizes revenue when (or as) the Company satisfies a performance
obligation by transferring a promised good or service to a customer, A good or service is
transferred when I for as) the customer obtains control of that good or service.

The Company transfers control of a good or service over time and, therefore, satisfies a
performance obligation and recognizes revenue over time, if one of the following criteria is
met:

a) the customer simultaneously receives and consumes the benefits provided by the
company's performance asthe Company performs;

b) the Company's performance creates or enhances an asset that the customer controls as
the assetis created or enhanced;

c) the Company's performance does not create an asset with an alternative use to the
Company and the Company has an enforceable right to payment for performance
completed to date.

For each performance obligation satisfied over time, the Company recognizes revenue over;
time by measuring the progress towards complete satisfaction of that performance obligation,
The Company applies a single method of measuring progress for each performance obligation
"satisfied over time and the Company applies that method consistently to similar performance
obligations and in similar circumstances. At the end of each reporting period, the Company re-
measure its progress towards complete satisfaction of a performance obligation satisfied over
time.

Company apply output methods to recognize revenue on the basis of direct measurements of
the value to the customer of the goods or services transferred to date relative to the remaining
goods or services promised under the contract. Output methods include methods such as
surveys of performance compieted to date, appraisals of results achieved, milestones
reached, time elapsed and units produced or units delivered. As circumstances change over
time, the Company update its measure of progress to reflect any changes in the outcome of
the performance obligation. Such changes to the Company's measure of progress is accounted
for as a change in accounting estimate in accordance with Ind AS 8, Accounting Policies,
Changes in Accounting Estimates and Errors. The Company recognizes revenue for a
performance obligation satisfied over time only if the Company can reasonably measure its
progress towards complete satisfaction of the performance obligation. When (or as) a
performance obligation is satisfied, the company recognize as revenue the amount of the
transaction price which excludes estimates of variable consideration that are constrained that
is allocated to that performance obligation.

If a performance obligation is not satisfied over time, the Company satisfies the performance
obligation at a point in time. To determine the point in time at which a customer obtains
control of a promised good or service and the Company satisfies a performance obligation, the

Company consider indicators of the transfer of control, which include, but are not limited to,
the following:

a) the Company has a present right to payment for the good or service;

b) the customer has legal title to the good or service;

c) the Company has transferred physical possession of the good or service;

d) the customer has the significant risks and rewards of ownership of the good or service;
e) the customer has accepted the good or service.
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When either party to a contract has performed, the Company present the contract in the
balance sheet as a contract asset or a contract liability, depending on the relationship between
the company's performance and the customer's payment. The Company present any :
unconditional rights to consideration separately as a receivable.

Contract assets: A contract asset is the right to consideration in exchange for goods or services
transferred to the customer. If the Company performs by transferring goods or services to a
customer before the customer pays consideration or before payment is due, a contract asset is
recognized for the earned consideration that is conditional.

Trade receivables:

A receivable represents the Company's right to an amount of consideration that is
unconditional (i.e., only the passage of time is required before payment of the consideration is
due).

Contract liabilities:

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the
customer. If a customer pays consideration before the Company transfers goods or services to
the customer, a contract liability is recognized when the payment made or due (whichever is
earlier). Contract liabilities are recognized as revenue when the Company performs under the
contract.

Interestincome:
Interestincome is recognized using effective interest method.
Dividendincome:

Dividend income from investments is recognized when the rights to receive payment is
established.

3.20. Exceptional
Items

Exceptional items are items of income and expenses within profit or loss from ordinary
activities but of such size, nature or incidence whose disclosure is felt necessary for better
explanation of the performance of the Company.

3.21.Restatement of
material error /
omissions

Prior period income/expenses and prepaid expenses of items not exceeding Rs. 0.50 lakh in
each case are charged to natural head of accountsin the current year.

Previous year figure has been regrouped / re-arranged wherever it is necessary.

4. Critical Accounting judgments and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in Note-2, the
Management of the Company is required to make judgments, estimates and assumptions
about the carrying amounts of assets and liabilities that are not reality apparent from other
sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised. Critical
judgmentsin applying accounting policies:

The following are the critical judgements, apart from those involving estimations (see point ii
below), that the management have made in the process of applying the Company’s accounting
policies and that have the most significant effect on the amounts recognized in the financial
statements.
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i.  Financial assets at amortized cost:

The management has reviewed the Company's financial assets at amortized cost in the light of
its business model and have confirmed the Company's positive intention and ability to hold
these financial assets to collect contractual cash flows.

ii. Keysources of estimation uncertainty:

The following are the key assumptions concerning the future, and other key sources of
estimation of uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year

a. Impairment of investments

The Company reviews its carrying value of investments carried at amortized cost
annually, or more frequently when there is indication for impairment. If the
recoverable amount is less than its carrying amount; the impairment loss is accounted
for.

b. Provisions

Provisions (excluding retirement benefits and compensated absences) are not
discounted toits present value and are determined based on best estimate required to
settle the obligation at the balance sheet date. These are reviewed at each balance
sheet date adjusted to reflect the current best estimates.

c. Contingent liabilities

Contingent liabilities arising from past events the existence of which would be
confirmed only on occurrence or non-occurrence of one or more future uncertain
events not wholly within the control of the Company or contingent liabilities where
there is a present obligations but it is not probable that economic benefits would be
required to settle the obligations are disclosed in the financial statements unless the
possibility of any outflow in settlement is remote

d. Fairvalue measurements and valuation processes:

For financial reporting purposes, fair value measurements are categorized into Level 1,
2 or 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in its
entirety, which are described as follows:

e Level 1inputs are quoted prices Aunadjusted} in active markets for identical assets
or liabilities that the Company can access at the measurement date;

* Level 2inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

e Level3inputsare unobservable inputs for the asset or liability.
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5. Property, Plant and Equipment. (Rupees in Lakhs)
Particulars As at March As at March
31,2021 31,2020
Carryingamounts of :
Freehold Land 80.79 80.79
Buildings 979.41 947.38
Road, Bridge and Culverts 52.85 17.19
Furniture & Fixtures 61.48 71.20
Vehicle 1.59 2.27
Office and other Equipments 155.58 142.53
Total 1,331.70 1,261.35
(Rupees in Lakhs)
Particulars Freehold | Buildings Road Furniture Ofﬁcg and Total
; : Other
Land Sheds & | Bridge & . & Vehicle Equipment’s
others Culverts Fixtures (Including EDP)
Cost .
Bg'j‘.“.ce as at April 1, 2020 80.79 | 1,032.03 17.55 | 103.79 5.73 243.83 | 1,483.71
A Bl - 54.12 47.61 E : 43.74 | 145.48
Disposals _ - _ _ _ i ~
Balance as at March 31, 2021 80.79 | 1,086.15 | 1,086.15 | 103.79 5.73 287.57 | 1,629.19
(Rupees in Lakhs)
Particulars Freehold | Buildings Road Furniture Ofﬁcg and Total
; ; Other
Land Sheds & | Bridge & ' & Vehicle Equipment’s
others Culverts Fixtures (Including EDP)
Accumulated depreciation and
impairment
Balance as at April 1, 2020 = 84.65 0.36 32.59 3.46 101.30 | 222.36
Elimination on disposals of - - - - - - -
assets
Depreciation & amortisation - 22.09 11.95 9.72 0.68 30.69 75.13
for the year
Balance as at March 31, 2021 - 106.74 12.31 42.31 4.14 131.99 | 297.49
(Rupees in Lakhs)
Particulars Freehold | Buildings Road Furniture Ofﬁcg and Total
; ; Other
Land Sheds & | Bridge & . & Vehicle Equipment’s
others Culverts Fixtures (Including EDP)
Carrying amount
iﬁ?i%%engs At L 2 Y 80.79 | 947.38 17.19 71.20 2.27 142.53 | 1,261.35
Disposals 54.12_ 47.61_ 43.7£} 145.42?
Depreciation & Management
for the year
- 22.09 11.95 9.72 0.68 30.69 75.13
Balance as at March 31,2021 | g5 79 | 97941 52.85 61.48 1.59 155.58 | 1,331.70

(i) Theaccumulated depreciation ason 1st April’2020 includes prior period error adjustment of Rs.41.37 lakh, accordingly the
carrying amount of previous year figures has been restated.
(ii) The Company is in stage of development of coal mines and commercial operation from such coal mines is yet to be
commenced. At the end of the reporting period, the company has assessed the external and internal indicators of
impairment and found the there is no such indication that an as asset may be impaired and did not recognise any
impairment that the year ended March 31,2021.

(iii) The term loan taken from Union Bank of India, Punjab National Bank and Rural Electrification Corporation Ltd., is secured
through equitable mortgage on all present, futureimmovable properties. For details refer Note-2.

&
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6. Right-of-Use Assets (ROU)

Particulars Category of “ROU” Assets Total
Leasehold Land Building Others
Banalce asatApril 1,2020 34,663.23 - - 34,663.23
Addition: 6,122.36 - - 6,122.36
Deletion: - - - -
Depreciation /Amortization during the year 1,400.91 - - 1,400.91
BalanceasatMarch 31,2021 39,384.68 - - 39,384.68

i)  The company has adopted Ind AS 116 "Leases" effective from April 1, 2019, pursuant to which it has reclassified its
lease asset as 'Right of Use Assets' (ROD).

ii) 'ROD'includes development cost on lease land and rehabilitation & resettlement expenses. Depreciation expenses
of Rs.1,402.33 lakhs (March 31, 2020: Rs.1,148,52 lakhs) has been capitalised during the year as pre-operative
expenditure pending allocation under the head CWIP.

iii) 'The lease land of the company is generally acquired through Odisha Industrial development corporation (IDCO) as
per the prescribed procedure In this regard.'ROD' includes the cost of Govt. Sand and private land on which physical
possession has been obtained from IDCO and amortized it over a period of 30 years. The company recognises the
registration cost or any other documentation charges in the year when it is incurred, upon registration of lease
agreement with IDCO in respect of the aforesaid land and amortized over the remaining period of useful life.

iv) The cost of 'ROU" also includes the expenditure incurred towards rehabilitation & resettlement, registration cost of
leasehold land, cost of tree feiling, cost of R&R colony construction, present value of future obligation towards
annuity payable for project displaced families and all other expenditures which are directly attributable in
acquisation/developraent of the land.
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7. Capital work-in Progress :
Details Capital Work in Progress are as follows :
As at Additon/ As at
Particulars March 31, 2020| (Capitalised) | March 31, 2021
During the year
Construction of R&R Colony Phase - I 4,124.79 (4,124.79) -
Road, Bridge & Culverts (Not owned by Company) 1,412.99 4.64 1,417.63
Construction of Coal Handling Plant & Other Infrastructures 27,463.89 8,967.04 36,430.93
Construction of Mine Township complex 2,099.45 2,381.53 4,480.98
Construction of Water Pipe-line 5,212.62 412.40 5,625.03
Other mineinfrastructures 50.10 (6.48) 43.62
132 KV Bays Extension - 695.02 695.02
Development of Coal Mines 12,867.40 2,073.98 14,941.38
Consultancy for coal mines 4,049.55 (218.39) 3,831.16
Power, Supply & Lightings - CM 1,128.99 2,180.87 3,309.86
Up front fees 6,211.63 - 6.211.63
Statutory Clearance Fees & Expenses 79.22 21.99 101.21
Technical Studies, Survey & Soil 85.46 - 85.46
Geological Report Fees 425.44 - 425.44
Drilling & Exploration 871.10 - 871.10
Other mine-development expenses 16.00 89.50 105.50
Pre operative Expenses/(Income) 31,544.23 6,581.98 38,126.21
Employee Benefit Expenses (Note-33) 5,576.35 1,148.17 6,724.52
Finance Cost (Note-34) 19,874.98 8,675.86 28,550.84
Interest earned on short term deposits
and advances (Note-30) (617.47) (404.70) (1,022.17)
Revenue during construction (Note-29) (5,476.28) (18,277.35) (23,753.64)
Other pre-operative incomes (7.67) (1,901.79) (1,909.47)
Cost of excavation (Note-31) 6,483.88 13,763.14 20,247.02
Change in inventory of finished goods (Note-32) (3,075.08) (1,608.25) (4,683.33)
Cost of Coal Transportation 901.47 2,210.55 3,112.02
Depreciation and Amortisation (Note-35) 1,940.39 1,643.34 3,583.73
Administrative & Other Expenses (Note-36) 5,943.67 1,333.01 7,276.67
Total 84,775.47 16,985.32 101,760.78

&
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i)

iii)

v)

vi)

vii)

Power, supply & fightings-CM includes Rs.816,19 lakh towards construction of 33KV single circuit line from OPTCL
substation of Remija to sarbahaf, upgradation of existing 33KV Arayan feeder of WESCO and diversion of power lines
from manoharpur coal mine area, and Rs.17.13 lakh towards constryction of 2.6 km 11KV line for Magazine house
with 1 nos of substation, the ownersip of which Is not owned by the company.

CWIP includes an amount of Rs,8,203.26 lakh (March 31, 2020: Rs 6912,65 lakhs) towards borrowing costs net off of
income earned from borrowings through deposits and advances, pending allocation on qualifying assets.

Interest during construction (IDC) attributable to qualifying assets already capitalized/capitalized during the year,
will be allocated on a systematic basis on the date of commencement of commercial operation (CoD).

Depreciation and amortisation expenses of Rs. 1,643.34 lakhs (March 31, 2020: Rs 1,354.21 lakhs) has been
capitalised during the year under Capital-Work-In-Progress (CWIP) as Expenditure incurred during construction.

The term loan taken from Union Bank of India, Punjab National Bank and Rural Electrification Corporation Ltd, is
secured through equitable mortgage on al! present & futureimmovable properties. For details refer note-20.

The revenue generated during construction by sale of coal during the period ending March'21 for Rs.18,277.35 lakh
(March'20: Rs.5476.28 lakh) net of taxes has been transferred to 'CWIP' for capitalisation on commercial operation.

Other preoperative income indicates LD and recovery of penalty from contractor/suppliers in connection with the
project work.

The Company is in the stage of development of coal mines and commercial operation from such coal mines is yet to
be commenced. At the end of the reporting period, the Company has assessed the external and internal indicators of
impairment and found that there is no such indication that CWIP may be impaired and did not recognise any
impairment charge during the year ended March 31, 2021.
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8. Other Intangible assets
& (Rupees in Lakhs)

. As at March | As at March
Particulars
31, 2021 31, 2020|
Carrying amounts of :
Software 7.01 9.21
Mining lease right 1,556.67 1,616.31
Right to use Forest land 2,708.61 2,812.37
Total 4,272.30 4,437.89

(Rupees in Lakhs)

. Mining lease |Right to use
Particulars Softwares . Total
right Forest land

Cost

Balance as at April 1, 2020 104.12 1,789.00 3,112.86 5,005.97
Additions 1.71 - - 1.71
Disposals - - - -
Balance as at March 31, 2021 105.83 1,789.00 3,112.86 5,007.68

(Rupees in Lakhs)

Mining lease |Right to use

Particulars Software . Total
right Forest land
Accumulated depreciation and impairment
Balance as at April 1, 2020 94.91 172.69 300.48 568.08
Elimination on disposals of assets - - - -
Depreciation & amortisation for the year 3.91 59.63 103.76 167.30
Balance as at March 31, 2021 98.82 232.32 404.24 735.39

(Rupees in Lakhs)

Mining lease |Right to use

Particulars Software . Total
right Forest land

Carrying amount

Balance as at April 1, 2020 9.21 1,616.31 2,812.37 4,437.89
Additions 1.71 - - 1.71
Disposals - - - -
Depreciation & amortisation for the year 3.91 59.63 103.76 167.30
Balance as at March 31, 2021 7.01 1,556.67 2,708.61 4,272.30

'i) 'Therightto use Forestland underintangible asset represents the amount deposited with MOEF (and other directly
attributable expenditure) towards forest diversion as approved under stage-Il forest clearance to use the forest at
coal bearing area. The total capitalized forest diversion consists of 495.35 acre out of which the company is in
possession of 491.27 acre and the balance 4.08 acre is in subjudice at Hon'ble Highcourt of Odisha, the possession of
whichis yet to be obtained.

ii) Software renewal and annual maintainance charges are charged to revenue/expenses during construction.

P
s

K\u p—



Odisha
Coal and
Power
Limited

™

OCPL

9. Loans- Non current

(Rupees in Lakhs)

Particulars

As at March 31, 2021

As at March 31, 2020

a) Security Deposits

- Secured, considered good

- Unsecured, considered good

- Doubtful

Less : Allowance for bad and doubtful advances

b) Loans to related parties

- Secured, considered good

- Unsecured, considered good

- Doubtful

Less : Allowance for bad and doubtful advances

c) Loans to employees

- Secured, considered good

- Unsecured, considered good

- Doubtful

Less : Allowance for bad and doubtful advances

44.61

42.95

Total

44.61

42.95

The unsecured security deposits are interest free deposits.

10. Other Financial assets- Non current

(Rupees in Lakhs)

Particulars

As at March 31, 2021

As at March 31, 2020

a) Balances with Bank
(i) In Deposit Account:
Mine Closure ESCROW

b) Others

819.18

771.25

Total

819.18

771.25

i)  Mine Closure Escrow deposit: The balances with banks under "Mine closure escrow deposit" represents the annual
mine closure cost deposited in Escrow account as per the approved Mine closure plan and guidelines of MoC, Gol for

preparation of mine closure.

ii) The deposit in Escrow has been made in the form of fixed deposit for a period less than 5 years, the withdrawl from
which is subject to the terms & conditions of the Escrow agreement executed between Union Bank of India (being

the Escrow agent), OCPL, and the Coal Controller's Organisation, MoC.

iii) The above includes an amount of Rs.47.93 lakh (March, 2020: Rs.24.10 lakh) as interest accrued on Escrow account

deposits during the current financial year.
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11. Other non-current assets

(Rupees in Lakhs)

Particulars As at March 31, As at
2021 March 31, 2020
Capital Advances:

a) Advance against land acquisations 388.44 968.64
Advance to contractors 885.21 2,084.05
Others - -
TOTAL 1,273.65 3,052.68

i)

Capital advance represents the advance paid towards acquisation of leasehold Govt./private Land (including land
development expenses) on which possesion from the land acquisition authority i.e IDCO is yet to be obtained.
Pending the allottment, possession and leasing procedure from IDCO, the same has not been capitalized as on the
reporting date. It also includes NPV paid on forest diversion of 5.777 hac land for 33KV transmission line for Rs.66.33
lakh on which stage-II clearance is yet to be obtained from MoEF.

Advance to contractor includes non-current portion of financial assistance given to M/s BGR Mining & Infra Ltd to
meet its project related expenditure requirements in relation to the operation stage of Manoharpur Coal Mine & to
meet other expenditure necessary during the operational stage of mining services. The FA carries an interest rate of
11.30% p.a. which is 1% higher than the OCPL borrowing rate. The FA is secured by irrevocable Bank gurantee
equvalentto 112.5% of the amount disbursed. The FA is recoverable by way of adjustment in the running bill of mine
operator. The amount of advance to the extent recoverable within 12 month from the balance sheet date has been
classified under other current Assets and recoverable for a period more than 12 months from the balance sheet date
has been classified as Non-current.
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12. Inventories

(Rupees in Lakh)

Particulars As at March 31, 2021 | As at March 31, 2020
i) Finished goods
Stock of Coal 4673.38 3,075.08
Less: Provision - -
ii) Stock in transit 9.95 -
Less: Provision - -
Total 4,683.33 3,075.08

i) Inventories have been valued at lower of Cost or Net realizable value.

13. Trade receivables-Current

(Rupees in Lakh)

Particulars As at March 31, 2021 | As at March 31, 2020
Trade receivables
(a) Secured, considered good - -
(b) Un-secured, considered good 4,305.51 3,193.25
(c) Doubtful - -
Less: Allowance for credit loss - -
Total 4,305.51 3,193.25

i) Tradereceivablesare duesinrespect of sale of coalto Mahanadi Coal Fields Limited only.

ii) Tradereceivable are realisable within 12 months from the balance sheet date and classified as current.

iii) Notrade receivables are due from directors nor from any firm/private company in which any director is a

partner, a director or member.

iv) Trade receivable includes prior period adustment towards coal sampling charges for Rs.20.79 lakh
payable to Mahanadi Coalfield Ltd. for the year 2019-20. Accordingly, previous year figures have been

restated suitably.

v) Receivablesare furtheranalysed as below.

Particulars As at March, 2021 As at March, 2020
Receivables not yet due 1,577.87 3,115.67
Up to one month over due 221.08 77.58
Up to two month overdue 315.67 -
Up to three month over due 252.90 -
Three to six month over due 727.66 -
More than 6 month 1,210.33 -
Total 4,305.51 3,193.25
)-




14. Cash and Cash Equivalents

Odisha
Coal and
Power

Limited

™

OCPL

(Rupees in Lakhs)

Particulars

As at March 31, 2021

As at March 31, 2020

Balances with banks
(1) Unrestricted Balance with banks

(i) Current Accounts 61.73 23.94
(ii) Deposits with original maturity upto three 1,852.40 524.05
months
Cash and cash equivalents as per balance sheet 1,914.13 547.99
(2) Earmarked Balances with banks
(i) Current Accounts - -
(i) Deposit Accounts = =
Total - -
Total Cash and Cash Equivalents 1,914.13 547.99

The cash and bank balances are denominated and held in Indian rupees.

15. Others

(Rupees in Lakhs)

Particulars

As at March 31, 2021

As at March 31, 2020

Interest accrued on loans and depsoits
Other receivables

TOTAL

8.60 3.28
42.44 2.67
51.04 5.95

1) Interest accrued on loans and depsoits primarily relates to Short Term Deposits.
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16. Current tax assets and liabilities

(Rupees in Lakhs)

Particulars

As at March 31, 2021

As at March 31, 2020

Current tax assets

Tax refund receivables 57.81 5.96
Advance Tax-TDS 0.43 2.30
TOTAL 58.24 8.25
Current tax liabilities

Provision for Income Tax - -
TOTAL 58.24 8.25

17. Other Current assets

(Rupees in Lakhs)

Particulars

As at March 31, 2021

As at March 31, 2020

Advances to employees

Advances to contractor & suppliers
Advance duties

Tax receivables (GST Input Credit)
Others

TOTAL

= 0.44
4,849.07 7,097.37
165.40 81.7
7,124.85 4,054.49
105.75 100.11
12,245.07 11,334.07

i) Advance to contractor/ suppliers represents the mobilization & other advances paid for capital works as well
as forservices and are expected to be realizable or recoverable within 12 months from the balance sheet date.

ii) Advance duties indicates the amount paid in advance towards Royalty, NMET & DMF, for the quantity of coal
which has not been dispatched/invoiced and is subject to reconciliation with Govt. authorities.

'iii) Other assets represents, prepaid amount towards

Insurance premium, statutory fees, guarantee
commission, surfacerent and others for the period relating to financial year 2021-22 and otherreceivables.

iv) Taxreceivablesforthe corresponding years has been reclassified from Non- current to Current asset as per the

provisions of Ind AS.
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18. Equity Share Capital
Rupees in Lakhs)

Particul As at March 31, As at March 31,
articuiars 2021 2020

Equity Share Capital 38,600.00 34,600.00
TOTAL 38,600.00 34,600.00
Authorised Share Capital

750,000,000 nos. of equity shares of Rs.10/- each

(Previous Year: 750,000,000 nos. of equity shares of Rs.10/ 75,000.00 75,000.00
each)

Issued and Subscribed capital comprises :

386,000,000 nos. of equity shares of Rs.10/- each (Previoud T LR
year: 346,000,000 nos. of equity shares of Rs.10/- each) A A
Total 38,600.00 34,600.00
Notes

(I) The movement in subscribed and paid up share capital is set out below:

As at March 31, 2021 As at March 31, 2020

No. of shares Rs. Lakhs No. of shares Rs. Lakhs
Ordinary shares of Rs.10 each
At beginning of the year 34,60,00,000 34,600.00 30,00,00,000 30,000.00
Shares allotted during the year 4,00,00,000 4,000.00 4,60,00,000 4,600.00
38,60,00,000 38,600.00 34,60,00,000 34,600.00

Shares in the company held by each shareholder holding more than 5% shares:

As at March 31, 2021 As at March 31, 2020

No. of Shares Held No. of Shares Held

Name of Shareholder (Face value of Rs. % of Total (Face value of Rs. % of Total
10 each) Shares 10 each) Shares

Odisha Power Generation Corporation Limited 19,68,60,000 51.00% 17,64,60,000 51.00%

Odisha Hydro Power Corporation Limited 18,91,40,000 49.00% 16,95,40,000 49.00%

ii) Thecompany hasonly one class of shares referred to as 'Equity Shares' having a par value of Rs.10/- each. Each
holder of equity shares is entitled to one vote per share. In the event of liquidation of the Corporation, the
holders of equity shares will be entitled to receive any of the remaining assets of the corporation, after
distribution of all preferential amounts. However, no such preferential amounts exist currently. The

distribution will be in proportion to the number of equity shares held by the shareholders.

iii) The company has made rightissue of equity shares for Rs.4,000 lakh during the period under reporting by way
of conversion of inter-corporate loan into equity.
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19. Other equity

(Rupees in Lakhs)

Particulars As at March 31, 2021 |As at March 31, 2020
Retained earnings (1,241.71) (1,095.98)
Total (1,241.71)f (1,095.98)
(1) Retained Earnings
(Rupees in Lakhs)
Particulars As at March 31, 2021 |As at March 31, 2020
Balance at the beginning of the period (1,095.98) (896.67)
Loss attributable to owners of the Company (145.73) (199.31)
Balance at the end of the period (1,241.71)| (1,095.98)
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20. Borrowings - Non-current

(Rupees in Lakhs)

. As at March 31, 2021|As at March 31, 2020
Particulars

Secured borrowings - at amortised cost

Union Bank of India (UBI) 45,590.61 47,313.73

Punjab National Bank (PNB) 48,227.97 48,011.52

Rural Electrification Corporation Limited (REC Ltd) 18,298.09 -
Total 1,12,116.67 95,325.25

i)

i)

i)

Vi)

Term loan of Rs.50,000 lakhs, Rs.53,600 lakhs and Rs.57,130 lakh has been sanctioned from Union Bank of India,
Punjab National Bank and Rural Electrification Corporation Ltd respectively for development of Manoharpur Coal
Mine at Sundargarh district as at the balance sheet date.

Security:

The term loansincluding interest and other charges have been secured by way of pari-passu basis through equitable
mortgage by way of hypothecation of all tangibles, movable plants/machinary/other assets, both present and future
including Book Debts and immovable property situated at Manoharpur or other places along with Building in favour
of the lenders. However, the mortgage is yet to be created by the company.

Repayment:

(a) The term loan from UBI has been facilitated for a period of 18 years (including 3 years of moratorium from the
month of first disbursement) with 15 years of repayment period. The repayment shall be in 60 quarterly installment
after the moratorium period. The repayment of loan from UBI has commenced w.e.f Nov'2020.

(b) The term loan from PNB shall be repaid in 60 quarterly installments starting from 3 year after the first
disbursement. Interest after the moratorium period is to be paid as and when charged to the account in respect of
each ofthe above loan. The repayment of loan from PNB has commenced w.e.f Dec'2020.

(c) The loan from REC has been sanctioned with a moratorium period of 3 years and shall be repaid in 180 equal
monthly installments. The first installment shall due on first day of the next calender month to the following month in
which moratorium period expires.

Interest:

(a) Interest on term loan obtained from UBI is currently served @ 7.70% p.a. The interest is to be reset after one year
from the first disbursal and shall be applied for the following months. The interest rate has been reset to 7.20% p.a
w.e.f18-05-2021.

(b) The interestis served on monthly rest and calculated on daily reduction balance basis.

(c) Interest on term loan obtained from PNB is currently served @ 7.35% p.a which is 1 year MCLR rate w.e.f 26-12-
2018. Theinterestis to be reset after 1 year from the first disbursal and so on.

(d) The term loan from REC carries an interest rate of 10.30% p.a. compunded monthly.

(e) The maturity profile of the borrowing (including interest) is as follows.

-& /)_
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Contractual Maturities* As at March 31, As at March 31,
2021 2020
Not later than 1 year or payable on demand 13,781.76 6,691.71
Later than 1 year not later than 5 years 79,399.30 65,710.50
Later than 5 years 1,12,479.36 87,797.33
Total repayable 2,05,660.42 1,60,199.54

21. Other financial liability- Non current

(Rupees in Lakhs)

Particulars As at March 31, 2021} As at March 31, 2020
Security deposits received 1.68 1.68
Total 1.68 1.68

The deposits are non interest bearing and refundable in nature.

22. Provisions - Non-current

(Rupees in Lakhs)

. As at March 31, 2021|As at March 31, 2020
Particulars
Provision for employee benefits:
-towards Gratuity 15.08 5.60
- towards leave encashment/EL 25.64 22.13
Provision for lease liability 1,010.56 1,048.81
Total 1,051.27 1,076.53

i)  The provision for employee benefit indicates the provision made of Gratuity & EL of the employees under OCPL role,
based on the actuary valuation. The liability towards Gratuity and other employee benefits of OPGC deputed
employees have beenincludedin note- 26 as'Payable to related party'.

ii) The company has recognised the provision for employee benefit based on actuary valuation and the same is

unfunded as on the reporting date.

iii) The following table sets out the amounts recognized in the financial statements for gratuity plans in respect of the

Company.

(Rupees in Lakh)

Change in defined benefit obligations: Gratuity | Leave Encashment
As at March'2021
(a) Present value of obligation as at the beginning
of the year 5.60 22.68
(b) Current service cost 9.26 16.33
(c) Interest cost 0.38 1.52
(d) Remeasurement (gains)/losses (0.14) (14.11)
(e) Benefits paid - -
Obligation as at the end of the year 15.10 26.42
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(Rupees in Lakh)

Gratuity‘ Leave Encashment
As at March'2021

Change in plan assets:

(a) Fair value of plan assets as at beginning of the

year - -

(b) Interest income

(c) Remeasurement gains/(losses)

(d) Employers' Contributions - -

(e) Benefits paid - -
Fair value of plan assets as at end of the year - -

23. Deferred tax balances (Rupees in Lakhs)

Particulars As at March 31, 2021 |As at March 31, 2020

Deferred Tax Assets 11.55 7.87
Less : Deferred Tax Liabilities 839.16 731.22
Net Defer Tax Asset/ (Liability) (827.61 (723.35

(i) Significant component of deferred tax assets and liabilities for the year ended March 31, 2021 is as follows:

(Rupees in Lakhs)
Deferred tax )
) Deferred tax Deferred tax Closing
Opening R expense/
expense/(income) expense/ i balance as at
balance as at ised i ( (income) S
April 1, 2020 recc?gnlse n |r}com.e) recognised in arc ’
profit and loss recognised in OCI) . 2021
other equity)
Deferred tax assets
Provisions 7.87 (3.68) - - 11.55
Total 7.87 (3.68) - - 11.55
Deferred tax liabilities
Property, plant and equipment (74.85) 10.17 - (85.02)
Intangible assets (656.37) 97.76 (754.13)
Total (731.22) 107.93 = = (839.16)
Net Deferred tax assets/(liabilities) (723.35) 104.25 - - (827.61)
Significant component of deferred tax assets and liabilities for the year ended March 31, 2040 isasfeligyys:
Deferred tax
. Deferred tax Deferred tax Closing
Opening | expense/
expense/(income) expense/ . balance as at
balance as at ised i | (income) e T
April 1, 2019 reco'gnlse n (lncom'e) ) recognised in arc ’
profit and loss recognised in OCI) . 2020
other equity)
Deferred tax assets - -
Provisions (7.87) - - 7.87
Total o (7.87) s 5 7.87
Deferred tax liabilities
Property, plant and equipment (47.22) 27.63 - (74.85)
Intangible assets (509.51) 146.86 (656.37)
Total (556.73) 174.49 - - (731.22)
Net Deferred tax assets/(liabilities) (556.73) 166.62 - - (723.35)

(ii) The company hasrecognized deferred taxes at the tax rate of 27.82% (March 31, 2020: 27.82%) as per the Income Tax
Act, 1961 and as applicable to the entity on estimated basis.

(iii) Deferred tax for the year ended March'2020 includes deferred tax liability recognised on prior period adjustments
for Rs.15.04 lakh.
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24. Borrowings - Current

(Rupees in Lakhs)

Particulars As at March 31, 2021 |As at March 31, 2020
Current maturities of non-current borrowings
From commercial banks - Secured:
Union Bank of India (UBI) 3,333.32 1,631.51
Punjab National Bank (PNB) 3,573.32 1,655.57
Un-secured borrowings- at amortized cost
Inter-corporate loan from promoters (OHPC) 74.17 -
Total 6,980.81 3,287.08

i)
asindicated aboveis disclosed vide note-20.
ii)

coversion of loaninto equity.

25. Trade payables

Details with regard to rate of interest, repayment terms and security of Current maturities of non-current borrowings

Inter-corporate loan from OHPC includes Rs.34.17 lakh as interest accrued on borrowings outstanding after

(Rupees in Lakhs)

Particulars

As at March 31, 2021

As at March 31, 2020

Trade payable for goods and services:
Total outstanding dues of

-Micro and small enterprises

-Creditors otherthan micro and small enterprises

6,697.65

3,762.21

Total

6,697.65

3,762.21

i) Thetrade payable primrily consists of dues to mine operator and coal transporting agency.

i)

The disclosures relating to Micro and Small Enterprises as defined in the “The Micro, Small and Medium Enterprises

Development Act, 2006”are as under. This has been determined to the extent such parties have been identified on

the basis of information available with the Company.

(Rupees in Lakhs)

Description

As at March 31, 2021

As at March 31, 2020

i. The principal amount remaining unpaid to supplier as at the end of the year
ii. The interest due thereon remaining unpaid to supplier as at the end of the

year

iii. The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the year|

but without adding the interest specified under this Act

iv. The amount of interest accrued during the year and remaining unpaid at

the end of the year
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(Rupees in Lakhs)

Particulars As at March 31, 2021 |As at March 31, 2020
Capital Creditor for goods/services 3,325.81 5953.13
Payable to related party (OPGC) 106.36 161.30
Security & Retention money deposits 1,175.99 1,440.11
Other payables 638.11 401.94
Total 5,246.27 7,956.49

i) Payble to related party indicates the amount payable to OPGC towards reimbursement of Gratuity, Leave pay, one
time pension, & terminal TA of employees deputed to the company and other administrative expenditures incured
by OPGC for the company. The amount payable towards post employment benefit of deputed employees is as per

the actuary valuation report of OPGC.

ii) Payabletorelated partyi.e OPGCalsoincludesRs.33.73 lakh asinterest accrued oninter-corporate loan availed as on

the reporting date.

27. Provisions- Current

(Rupees in Lakhs)

Particulars As at March 31, 2021 | As at March 31, 2020
Provision for employee benefit:
-towards Gratuity 0.02 0.01
- towards leave encashment/EL 0.78 0.55
Provision for lease liability 64.48 49.55
65.29 50.11
28. Other Current Liabilities )
(Rupees in Lakhs)
Particulars As at March 31,2021 | As at March 31, 2020
Statutory dues payable 1,798.70 1,482.69
1,798.70 1,482.69

(i) Statutory dues payables primarily inlcudes liabilities towards royality,income tax deducted at source, BOCW cess,
GST, employer & employee contribution to CMPF and CMPS etc.

(e

-~
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29. Revenue from Operations
. Year ended March | Year ended March
Particulars
31, 2021 31, 2020
Sale of Coal (A) 28,667.11 8,442.00
Less: Other statutory levies
Royalty 1,927.23 538.84
National Minearal Exploration Trust 38.54 10.78
District Mineral Foundation 192.72 53.88
CGST 510.90 151.99
SGST 510.90 151.99
GST compensation cess 7,209.46 2,058.23
Total levies (B) 10,389.76 2,965.72
Sales- Net off statutory levies (A-B) 18,277.35 5,476.28
lregfisferred to Capital work in progress (18,277.35) (5,476.28)

Total

i)

The revenue from operation generally represents the revenue generated from sale of coal to Mahanadi Coalfield

Limited (a subsidiary of CIL) as on the reporting date. As per the alottment agreement, any coal extracted from the
mines which is in excess of the requirements of coal for Specified End-use Plant, then the excess coal shall be
supplied to Coal India Limited (CIL) at CIL notified price. The company has started selling of coal from the financial

diesel esacaltion of Rs.1,59.93 lakh (March, 2020: Nil) as on the reporting date.

30. Other Income

(Rupees in Lakhs)

A Year ended March | Year ended March
Particulars
31, 2021 31, 2020
a) |Interest Income
i) Interest from Bank Deposits at amortised Cost 126.27 62.12
ii) Interest from Advances & others 278.43 308.08
iii) Interest on Tax refunds - 1.08
b) |Other Non-operating income:
Sale of Tender Form 4.03 2.04
Miscl. Income 3.22 4.80
Total other income 411.94 378.11
Less : amount included in the cost of qualifyin
o f qualifying (404.70 (370.19
assets/pre-operative income
Total 7.25 7.91
€ y
g //

year 2019-20 to Mahanadi Coalfiled Limited (a subsidiary of CIL), which was excess due to constraints in
transportation of coal to Specified End-Use Plant.

The gross revenue from sale of coal includes receipts from "Sizing charges" of Rs.1,568.06 lakh (March, 2020: Rs.
447.66 lakh), "Surface transportation charges" of Rs.2,998.88 lakh (March,2020 Rs.1179.74 lakh) and charges for

The revenue generated from sale of coal prior to the commencement of commercial operation has been reduced
from the capital work in progress pending the commencement of commercial operation.
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. Year ended March | Year ended March
Particulars
31, 2021 31, 2020
Cost of mine operator 11,742.65 5,475.25
Statutory levy on coal production
-Coal reserve price 2,001.30 1,002.78
-Others 19.19 5.85
Total: 13,763.14 6,483.88

i) Cost of excavation includes cost of mine operator on 6.853 lakh tonne (March,2020: 4.876 lakh tonne) of coal which
has been produced but not dispatched as on the reporting date.

ii) Coalreserve priceindicatesthe non recoverable statutory charges paid to Govt. of Odisha @ Rs.100 per tonne of coal
produced during the year.

iii) Othersrepresents User fees paid to Govt. of Odisha in relation to coal excavation.

32. Change in inventories of finished goods/ work in progress and stock in trade.

(Rupees in Lakhs)

. Year ended March | Year ended March
Particulars
31, 2021 31, 2020
i)  Opening stock of coal 3,075.08 -
ii) Closing stock of coal 4,683.33 3,075.08
Change in inventory of finished goods (i-ii) (1,608.25) (3,075.08)
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33. Employee Benefit Expense

(Rupees in Lakhs)

. Year ended Year ended
Particulars
March 31, 2021 | March 31, 2020
Salaries, Wages, Allowances etc. 1,044.16 974.08
(including performance pay)

Contribution to coal mine provident fund 35.99 26.61
Contribution to coal mine pension scheme 19.80 15.02
Contribution towards Gratuity 21.81 28.75
Leave encashment 4.09 34.90
Reimburesement Expenses to Employees 7.22 9.47
Other Staff Welfare expenses 15.10 3.56
Total 1,148.17 1,092.39
Less : Capitalised as preoperative expenses (1,148.17 (1,092.39

Total - -

ii)

i)

v)

Employees working in the company are deputed from OPGC on secondment basis during the reporting period. In
terms of arrangements with OPGC, the company liability towards gratuity, leave benefits (including compensated
absences) etc. for the period of service rendered in the company w.r.t. the OPGC employees posted on secondment
paid / payable is accounted on the basis of demand raised by OPGC based on liability determined by independent
actuary appointed by OPGC.

Employee benefit includes an amount of Rs.12.31 lakhs towards gratuity (March 31, 2020: Rs.23.15 lakhs) and
Rs.0.75 lakhs towards EL & Half pay leave (March 31, 2020: Rs .15.60 lakhs), paid / payable to OPGC as per the above
arrangement with the Company. Accounting policies related to the same is provided in Note-3.09.

The employee benefit expense also includes Rs.-0.53 lakh towards one time pension (March 31, 2020: Rs.2.53 lakh)
and Rs.1.18 lakh towards terminal TAin leiu of retirement/superannuation (March 31, 2020: Rs.0.90 lakh) payable to
OPGCforits employees posted on secondment basis.

Further, itincludes an amount of Rs.1,20.42 Lakh (March, 2020: Rs.75.00 lakh ) towards provision for variable pay of
the employees under specific performance management system of the company.

The Company has capitalised the entire employee benefit expenses as preoperative expenses. Refer Note-7 for
details of the same.

Provident Fund:

Company pays fixed contribution towards Provident Fund and Pension Fund at pre-determined rates to a separate
trust named Coal Mines Provident Fund (CMPF). The contribution to the fund has been recognised as expense and
charged to CWIP as "Expenditure during construction". The obligation of the Company is to make such fixed
contribution and to ensure a minimum rate of return to the members as applicable to Coal Mines Provident Fund
(CMPF).

Gratuity.

Gratuity is maintained as a defined benefit retirement plan and is unfunded as at the balance sheet date. Every
employee who has rendered continuous service of five years or more is entitled to gratuity at 15 days salary (15/26 X
last drawn basic salary & dearness allowance as applicable) for each completed year of service or part thereof in
excess of six months subject to a maximum of 20 months’ salary on superannuation, resignation, termination,
disablement or on death ( 5 years service is not applicable in case of death). The actuarial valuation has been made
by actuary by taking into account the above policy. The liability is recognised in the balance sheet in respect of

—<
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defined benefit gratuity plans is the present value of the defined benefit obligation at the end of the reporting
period. The defined benefit obligation is calculated annually by actuaries using the projected unit credit method.
Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they occur, directly in other comprehensive income. The scheme is currently
unfunded and are recognised on the basis of actuarial valuation.

Leave:

The Company provides for Earned Leave benefit (including compensated absences) to the employees of the
Company which accrue annually @ 30 days subject to maximum credit of leave for 300 days. The liabilities for earned
leave are expected to be settled after the retirement of employee. They are therefore measured as the present value
of expected future payments to be made in respect of services provided by employees up to the end of the reporting
period using the projected unit credit method. The benefits are discounted using the market yields at the end of the
reporting period that have terms approximating to the terms of the related obligation. Re-measurements as a result
of experience adjustments and changes in actuarial assumptions are recognised in other comprehensive income.
The schemeis unfunded and are recognised on the basis of actuarial valuation.
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34. Finance Costs

(Rupees in Lakhs)

Particulars Year ended Year ended
March 31, 2021 | March 31, 2020
(a) Interest Expense
Interest on term loans obtained from Banks/Fl's:
i) Union Bank of India 3,876.38 3,663.56
ii) Punjab National Bank 4,094.86 3,553.87
iii) Rural Electrification Corporation Ltd. 548.09 -
(b) Interest on loan taken from related party 67.90 -
(c) Other Financing Cost
Gurantee Commission 85.73 65.41
Other financing charges 2.90 -
Total Finance Cost 8,675.86 7,282.84
Less : amount included in the cost of qualifying assets (8,675.86) (7,282.84)
Total - -

35. Depreciation and amortization
(Rupees in Lakhs)
. Year ended Year ended
Particulars
March 31, 2021 | March 31, 2020
i Depreciation on property, plant and equipments 75.13 35.01
ii. Depreciation on Right of use assets 1,400.91 1,149.95
iii. Depreciation on other intangible assets 167.30 169.26
Total depreciation 1,643.34 1,354.21
Less : amount included in the cost of qualifying assets (1,643.34) (1,354.21)
Total - -

i) Thedetails of depreciationis disclosed vide note-5, note-6 and note-8 respectively.

ii) Depreciation on PPE includes adjustment of Rs.42.68 lakh for the year ended March 31, 2020 as prior period error
restatement due to change in useful life of the asset namely, Transit Guest House & Magazine House for the period
releating to prior years. Accordingly, previous year figures have been restated in accordance with Ind AS-8.

iii) The above alsoincludes Rs.1.30 lakh as prior period depreciation on 'Admin Building at RR colony' capitalized during
the year ended March'20.

iv) Depreciation on Right of Use assetincludes prior period error of Rs.1.42 lakh and has been adjusted retrospectively.
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36. Other Expense
(Rupees in Lakhs)

Particulars Year ended March| Year ended March

31, 2021 31, 2020
Payment to Auditors 8.03 4.37
Filling fees - 0.45
Professional & consultancy fees 7.15 4.39
Training, Seminar & Conference Expenses 0.34 1.37
Other adminstrative expenses 33.21 30.02
Total (A) 48.73 40.59
Tendering & Publicity Expenses 3.81 10.85
Bank Charges 0.24 0.05
Liasoning expenses - 1.51
Communication Expenses 19.83 19.84
Community Socio cultural activity Expenses 0.55 1.67
Consultancy & Professional Fees 181.24 197.42
Courier Charges 0.43 0.53
Electricity Charges 19.39 17.72
Environment & Safety related Expenses 25.38 6.52
Vehicle Hire and Fuel Charges 158.29 139.53
Survey & investigations - 7.35
Insurance Charges 1.29 0.80
Legal & licence Fees 59.27 56.30
Project Meeting and Hospitality Expenses 2.58 4.47
Miscellaneous Expenses 0.40 0.86
Project Office and other maintenance Expenses 24.29 27.29
EDP and software maintainance 24.74 24.32
Periphery Development & CSR Expenses 117.42 162.62
Printing & Stationary Expenses 5.94 7.39
Rate, Cess & Taxes 263.62 114.22
Recruitment Expenses 2.26 1.11
Project office Rent Expenses 29.07 29.25
Watch & ward expenses 85.36 63.17
Transit House Expenses 77.77 63.11
R&R mentainance expenses 76.53 55.34
Travelling Expenses 14.40 63.29
Coal sampling charges 138.92 23.50
Total (B) 1,333.01 1,100.01
Total (A+B) 1,381.74 1,140.60
Less : Capitalised as preoperative expenses ('C) 1,333.01 1,100.01
Total (Net) 48.73 40.59

i) i) 'Paymentto Auditors' includes payment to Statutory Auditor as Audit fees for Rs.3.50 lakhs (March 31, 2020:

Rs.3.50lakhs).

ii) Coal sampling charges includes Rs.20.79 lakh as prior period error which has been adjusted retrospectively and

without having any impact on the statement of Profit & loss. Accordingly, previous year figures have been adjusted.

_

y
_
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37. Financial Instruments

i)

i)

Capital Management :- The Company’s capital management is intended to create value for shareholders by
facilitating the meeting of long term and short term goals of the Company.

The Company determines the amount of capital required on the basis of annual business plan, coupled with long
term and short term strategic investing plan. The funding requirements are met through equity and other short term
& long term borrowings. The Company’s policy is aimed at combination of short term and long term borrowings.

The Company monitors the capital structure on the basis of net debt to equity ratio and maturity profile of the overall
debt portfolio of the Company.

Disclosure on Financial Instruments

This section gives an overview of the significance of financial instruments for the Company and provides additional
information on balance sheet items that contain financial instruments.

The details of significant accounting policies, including the criteria for recognition, the basis of measurement and the
basis on which income and expenses are recognized, in respect of each class of financial asset, financial liability and
equity instrument are disclosed in note 3.13 to the financial statements.

Financial assets and liabilities

The following table presents the carrying amount and fair value of each category of financial assets & liabilities as at

March 31, 2021.

(Rupees in Lakhs)
Equity
L instruments|Classified as
Derivative g . q
) classified as| fair value Total Fair
. instruments . Total
Amortised fair value through K Value
As at March 31, 2021 other than Carrying . .
cost . ) through statement Financial
in hedging . Value
. N other of profit & assets
relationship
comprehens loss
ive income
Financial assets
Cash and bank balances 1,914.13 - - - 1,914.13 1,914.13
Loans 44.61 - - - 44.61 44.61
Trade receivables 4,305.51 - - - 4,305.51 4,305.51
Other financial assets 870.23 870.23 870.23
Total financial assets 7,134.48 - - 7,134.48 7,134.48
Financial liabilities
Borrowings 1,19,097.48 - - - 1,19,097.48] 1,19,097.48
Other financial liabilities 5,246.27 - - - 5,246.27 5,246.27
Trade payable 6,697.65 6,697.65 6,697.65
Total financial liabilities 1,31,041.40 - - - 1,31,041.40f 1,31,041.40
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(Rupees in Lakhs)
Equity
Derivative instruments|Classified as
. classified as| fair value Total Fair
. instruments | Total
Amortised fair value through i Value
As at March 31, 2020 other than Carrying . .
cost . . through | statement Financial
in hedging . Value
. . other of profit & assets
relationship
comprehens loss
ive income
Financial assets
Cash and bank balances 547.99 - - - 547.99 547.99
Loans 42.95 - - - 42.95 42.95
Trade receivables 3,193.25 - - - 3,193.25 3,193.25
Other financial assets 777.20 777.20 777.20
Total financial assets 4,561.39 - - 4,561.39 4,561.39
Financial liabilities
Borrowings 98,612.33 - - - 98,612.33 98,612.33
Other financial liabilities 7,958.17 - - - 7,958.17 7,958.17
Trade payable 3,762.21 3,762.21 3,762.21
Total financial liabilities 1,10,332.71 - - - 1,10,332.71] 1,10,332.71

value.

The short-term financial assets and liabilities are stated at amortized cost which is approximately equal to their fair

Management uses its best judgment in estimating the fair value of its financial instruments. However, there are

inherent limitations in any estimation technique. Therefore, for substantially all financial instruments, the fair value

estimates presented above are not necessarily indicative of all the amounts that the Company could have realized or

paid in sale transactions as of respective dates. As such, the fair value of the financial instruments subsequent to the

respective reporting dates may be different from the amounts reported at each year end.

3, asdescribed below:

Financial instruments that are measured subsequent to initial recognition at fair value, grouped into Level 1 to Level

Quoted prices in an active market (Level 1): This level of hierarchy includes financial assets that are measured by

reference to quoted prices (unadjusted) in active markets for identical assets or liabilities. This category consists of

investment in quoted equity shares, quoted corporate debt instruments and mutual fund investments.

Valuation techniques with observable inputs (Level 2): This level of hierarchy includes financial assets and liabilities,

measured using inputs other than quoted prices included within Level 1 that are observable for the asset or liability,

either directly (i.e., as prices) or indirectly (i.e., derived from prices). This level of hierarchy includes Company’s over-

the-counter (OTC) derivative contracts.

Valuation techniques with significant unobservable inputs (Level 3): This level of hierarchy includes financial assets

and liabilities measured using inputs that are not based on observable market data (unobservable inputs). Fair

values are determined in whole orin part, using a valuation model based on assumptions that are neither supported

by prices from observable current market transactions in the same instrument nor are they based on available

market data. The mainitems in this category are investment in unquoted equity shares, measured at fair value.

_

y
_
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iii) The Company has not transferred any of its financial assets during the year.

iv) Financial risk management

In the course of its business, the Company is exposed primarily to interest rates, liquidity and credit risk, which may
adverselyimpact the fair value of its financial instruments.

The Company has a risk management policy which covers the risks associated with the financial assets and liabilities
such as interest rate risks and credit risks. The risk management policy is approved by the Board of Directors. The risk

management framework aims to:

Market Risk : Market risk is the risk of any loss in future earnings, in realizable fair values or in future cash flows that
may result from a change in the price of a financial instrument. The value of a financial instrument may change as a
result of changes in the interest rates, foreign currency exchange rates, equity price fluctuations, liquidity and other
market changes. Future specific market movements cannot be normally predicted with reasonable accuracy.

Credit Risk : Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according
to the contractual terms or obligations. Credit risk encompasses both the direct risk of default and the risk of
deterioration of creditworthiness as well as concentration risks.

Liquidity Risk: Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of
liquidity risk management is to maintain sufficient liquidity and ensure that funds are available for use as per
requirements.

The following table shows a maturity analysis of the anticipated cash flows including interest payable for the
Company’s non derivative financial liabilities on an undiscounted basis, which therefore differ from both carrying

value and fairvalue.

(Rupees in Lakhs)

As at March 31, 2021

Carrying Contractual | Less than 1| Between 1- | More than 5

amount cash flows year 5 years years
Non- derivative financial liabilities
Borrowings including interest thereon 1,19,097.48 1,19,097.48| 13,781.76 79,399.30] 1,12,479.36
Other financial liabilities 5,246.27 5,246.27 5,246.27 - -
Trade payable 6,697.65 6,697.65 6,697.65
Total non- derivative financial liabilities 1,31,041.40| 1,31,041.40| 25,725.68 79,399.30f 1,12,479.36

(Rupees in Lakhs)

As at March 31, 2020

Carrying Contractual | Less than 1| Between 1- | More than 5
amount cash flows year 5 years years
Non- derivative financial liabilities
Borrowings including interest thereon 98,612.33 98,612.33 6,691.71 65,710.50 87,797.33
Other financial liabilities 7,956.49 7,956.49 7,956.49 - -
Trade payable 3,762.21 3,762.21 3,762.21 - -
Total non- derivative financial liabilities 1,10,331.03| 1,10,331.03| 18,410.41 65,710.50 87,797.33

—<
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OCPL is controlled by the Odisha Power Generation Corporation Ltd (OPGC). OPGC holds 51% ownership interest in
the Companyincludingand as on March 31,2021 and balance 49% ownership interest is held by Odisha Hydro Power

Corporation (OHPC) who has significant influence over the Company. The Company's related parties principally

consist of its holding company OPGC, OHPC and Government of Odisha. The Company routinely enters into

transactions with these related parties in the ordinary course of business at market rates and terms.

(Rupees in Lakhs)

Nature of Transactions

OPGC

OHPC

Key Management
Personnel (KMP)

Sri. Sariputta Mishra
(CEO) w.e.f 15-02-
2021.

Relatives of

Key Government
Management of Odisha

Personnel

Coal Reserve Price & others
FY 2020-21
FY 2019-20

Finance provided
FY 2020-21
FY 2019-20

Royalty, NMET & DMF
FY 2020-21
FY 2019-20

Remuneration
FY 2020-21
FY 2019-20

Guarantee outstanding
FY 2020-21
FY 2019-20

Other payables (note-26)
FY 2020-21
FY 2019-20

2,040.00
2,346.00

7,849.92
7,849.92

106.36
161.30

2,000.00
2,254.00

7,542.08
7,542.08

5.39
55.55

= 2,020.49
= 1,008.63

= 2,354.92
= 685.21
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39. Earning per share (EPS)

The following table reflects the income and shares data used in the basic and diluted earnings per share
computations.

A Year ended March| Year ended March
Particulars

31, 2021 31, 2020
Profit or (Loss) after tax (145.73) (199.31)
Less: Amount to be paid for diluted portion (net of tax) - -
Profit or (Loss) attributable to ordinary shareholders -
for Basic & Diluted EPS (145.73) (199.31)
Weighted average no. of Ordinary Shares for Basic & Diluted EPS 3,662.74 3,090.74
Nominal value of Ordinary Shares (Rs.) 10.00 10.00
Basic & Diluted Earnings per Ordinary Share (Rs.) (0.04) (0.06)

40.

(i)

(ii)

Commitments and Contingencies (To the extent not provided for)
Capital Commitments:

Estimated amount of contracts remaining to be executed on capital contracts and not provided for (net of advances)
Rs. 26,819.19 lakhs (March 31, 2020: Rs. 37,080.53 lakhs).

Contingencies

a) OPGC and OHPC has submitted gurantees to Canara Bank for issuance of performance bank gurantee on behalf of
OCPLforRs 15,392 lakhs in favour of the Nominated Authority, Ministry of Coal, Government of India.

b) Nominated Authority, MoC on dated 04-12-2020 had raised a demand for submission of performance security for
Rs.36,092.80 lakh (earlier Rs.15,392 lakh) in reference to clause no.6.1.3 of the Allottment Agreement dated 30-03-
2015. Further, Nominated Authority on dated 10-05-2021 has made a revised demand for submission of
performance security of Rs.32,979.20 lakh for Manoharpur & Dip-side manoharpur coal blocks considering the CIL
notified price of power sector. Consequently, OPGC & OHPC has submitted gurantees to Punjab National Bank for
issuance of additional performance security of Rs.17,587.20 lakh (Total Rs.32,979.20 lakh) in favour of Nominated
Authority, MoC, Gol.

In terms of our report attached For and on behalf of the Board.

For O M Kejriwal & Co.
Chartered Accountants

Anandita Kaur Anand

Partner

Prasant Kumar Mohapatra Pravakar Mohanty
M.N. : 511910 Director Director
(FRN : 314144€E)
Place : Bhubaneswar, Manish Tiwari R.K. Aich Sariputta Mishra
Date : 23.08.2021 Company Secretary Sr. Manager (Fin) Chief Executive Officer
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